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“He'll fly United ...and be there today!” 


In today’s stepped-up competition, save time and dollars by calling 
on United Air Lines to send sales personnel quickly into action. 
Comfortable, economical Mainliner® travel also reduces key executives’ 
time away from the office. Slow surface travel is costly in terms 
of unproductive salary hours, of work not done by traveling 
absentees. Fast and frequent United flights broaden 
salesmen’s territories by hundreds of miles in just 

hours. At airports United will arrange in advance 

for rental service new cars—giving sales personnel 

full freedom to go where and when desired using 

more efficiently time “on the scene.” 


Vancouver, B. C. 


The money belt of the U.S.A. === 


More than $86 billions in annual 
effective buying income are located 
in just the metropolitan areas and 
counties served by United Air Lines. 


The Business Route of the Nation M- Ui-m Shas 


For reservations, call or write United. or an 
Authorized Travel Agent. Ask about the Volume Air Travel Plan. 





Only STEEL can do so many jobs so well 


Sea-Going Water Heater. This space- 
saving 7 gallon storage water heater 
operates on butane gas to provide hot 
water up to 180° in a 30-foot Tahiti 
ketch. Running hot water, like many 
other “‘comforts of home,” is usuaily 
ruled out on a small ship because of 
space restrictions: But this midget 
heater, made of USS Steel Sheets, is 
just the ticket for small craft. 


America’s Underground. The gas industry has truly worked a modern miracle by building a vast 
network of underground pipelines to carry vital natural gas to almost every part of the nation. 
Because of it, areas far from the gas fields can enjoy the comforts, conveniences and economies of 
natural gas fuel, at low cost. United States Steel supplies thousands of miles of steel pipe like 
this for major transmission lines. 


es 


Handy Entry! Papo A samy a entrance like 
this permits garden tools, lawn furniture, screens i 3 i 5 : 

and shorn soi, chilean Saye 06° We inoteed ia This trade-mark is your guide to quality steel Bo. 

and out of storage quickly and easily. Tracking , 

through first floor rooms is eliminated. The bur- SEE THE UNITED STATES STEEL HOUR. Suspense! It’s always with you when 
glar- and weather-proof doors come in standard It’s a full-hour TV program presented every other you're drilling for oil. For example 
sizes, are made of 12-gauge hot rolled steel sheets week by United States Steel. Consult your local from “Oilwell” Traveling Blocks and 
produced by U.S. Steel. newspaper for time and station. Swivels like these are suspended the 


long strings of rotating steel drill pipe 
that probe the earth for oil. United 
States Steel is one of the biggest pro- 
ducers of steel equipment aa cement 


for oil field use. 


For further information on any product mentioned in this advertisement, write United States Steel, 525 William Penn Place, Pittsburgh 30, Pa. 
AMERICAN BRIDGE .. AMERICAN STEEL & WIRE and CYCLONE FENCE . . COLUMBIA-GENEVA STEEL .. CONSOLIDATED WESTERN STEEL .. GERRARD STEEL STRAPPING .. NATIONAL TUBE 
OIL WELL SUPPLY .. TENNESSEE COAL & IRON .. UNITED STATES STEEL PRODUCTS . . UNITED STATES STEEL SUPPLY . . Divisions of UNITED STATES STEEL CORPORATION, PITTSBURGH 


UNITED STATES STEEL HOMES, INC. - UNION SUPPLY COMPANY - UNITED STATES STEEL EXPORT COMPANY - UNIVERSAL ATLAS CEMENT COMPANY 4-2050 
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AT THE FRONTIERS OF PROGRESS. YOU'LL FIND 
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AIR REDUCTION PAYS ITS 150TH CONSECUTIVE DIVIDEND 


This was the way Wall Street looked in the era 
immediately preceding the “roaring twenties”— 
when Airco first appeared on the “big board.” 

Ever since the first Airco shares went on the 
market Airco has paid a dividend every quarter 

. as regularly as the change of seasons. On 
December 4th, the 150th consecutive regular 
quarterly dividend will be mailed to stockholders, 
a 38-year record of unbroken payments. 

Our first dividend came from profits made from 
the production and sale of industrial oxygen. 


Air REDUCTION COMPANY INCORPORATED 


® 


Today’s 150th Airco dividend stems from far 
wider operations. We now produce and market 
not only industrial oxygen, but calcium carbide 
and acetylene and acetylenic-base chemicals... 
carbon dioxide and Dry-Ice ... welding and 
cutting equipment . . . anesthetic gases and surgi- 
cal equipment... and a host of other products 
that serve men, women and children in every walk 
of life. In fact, virtually the only thing that re- 
mains unchanged about Airco is our unbroken 
record of dividend payments. : 


60 EAST 42ND STREET * NEW YORK 17, N. Y. 
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Divisions of Air Reduction Company, Incorporated: AiR REDUCTION SALES COMPANY, AIR REDUCTION PACIFIC COMPANY ... Industrial Gases, Welding 
and Cutting Equipment * NATIONAL CARBIDE COMPANY... Pipeline Acetylene and Calcium Carbide * OHIO CHEMICAL & SURGICAL EQUIPMENT 
CO.... Medical Gases and Hospital Equipment * PURE CARBONIC COMPANY .. . Carbon Dioxide, Liquid-Solid (“DRY-ICE") * AIR REDUCTION CHEMI 
CAL COMPANY . .. Acetylenic Chemicals * COLTON CHEMICAL COMPANY ... Polyvinyl Acetates and Alcohols, and other Synthetic Resin Products ° 
AIRCO COMPANY INTERNATIONAL... Export * FOREIGN SUBSIDIARIES: AIR REDUCTION CANADA LIMITED, CUBAN AIR PRODUCTS CORPORATION 





















From steel mills to metal fabricating plants . . . 
from plastic factories to hospital rooms 
... from soda “pop” to adhesive tape, 
you'll find Airco products in use. And 
Airco is continually looking for new 
ways to serve industry, continually ex- 
panding to make the products that 
industry needs. Recent developments 
include: 


e A new plant in Riverton, N. J. capa- 
ble of producing 110 tons of liquid 
oxygen daily to serve the growing Dela- 
ware Valley industrial area. This plant 
also produces liquid argon and nitrogen. 


e Airco Chemical Company’s new 
vinyl acetate monomer plant at Calvert 
City, Ky., is slated to produce 30 mil- 
lion pounds annually beginning in 1956. 
This new monomer plant and the new 
plant of General Aniline & Film Corp., 
as well as the plant of Goodrich Chemi- 
cal Co., — take advantage of pipeline 
acetylene produced on-the-spot by Air- 
co’s National Carbide Division. 


¢ The acquisition of the Colton Chemi- 
cal Company, Cleveland manufacturer 
of polyvinyl acetates and alcohols, and 
other synthetic resin products for such 
uses as paints, adhesives, coatings, siz- 
ings, and insulating materials. 


© Expanded chemical manufacturing 
facilities in Bound Brook, N. J., to meet 
the increasing demands for acetylenic- 
base chemicals in many fields including 
detergents, insecticides, pharmaceuti- 
cals and cleaning fluids. fs 









If you would like more information 
about the products and services of Air 
Reduction and its divisions, write for 
36-page booklet “Facts about Air Re- 
duction.” 
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Union Electric becomes 


publicly owned company; 


NEW ERA in the life of Union Electric 

begins January 20, 1955, when it be- 
comes an independent company for the 
first time. 


On that date 8,572,624 shares of Union 
Electric common stock will be distributed 
share for share to North American stock- 
holders, completing the distribution of 
North American holdings in Union Electric 
under the terms of its liquidation program. 
During the last two years 1,697,120 shares 
of Union Electric common stock have been 
distributed to North American stock- 
holders. 


In completing its liquidation program, 
North American will transfer all of its 
remaining net assets, representing cash and 
sundry investments, to Union Electric. 
These assets, together with previous addi- 
tions to Union Electric’s common equity 
by this program, total $40,000,000. 


This addition to the financial strength of 
Union Electric provides an unprecedented 





North American dissolves 


opportunity for greater growth and greater 
service. It is especially significant in view 
of the constantly increasing demand for 
electric power in the Union Electric area. 


System output during the 12 months end- 
ing October 31, 1954, was over 71% billion 
kilowatt hours, an increase of 250 million 
over the same period in 1953. And 1954 
revenues are running at the rate of more 
than $112 million annually, as compared 
with $100 million in 1953. 


WA 


MISSOURI POWER & LIGHT CO. ane 





UNION ELECTRIC COMPANY OF MISSOURI 


Subsidiaries: Union Electric Power Company 
Missouri Power & Light Company + Missouri 
Edison Company «+ Union Colliery Company 
Poplar Ridge Coal Company «+ St. Louis & 
Belleville Electric Railway Company 
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British Information Services (left); Trans World Airlines 
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Europe’s Recovery 


Aids U.S. Companies 


Primed by U. S. dollars, most of Western Europe has 


made a remarkable postwar business comeback. Gains 


are shared by American enterprises operating abroad 


[Ds the postwar period, U. S. 

Government grants and credits 
| to Western European countries and 
their dependencies have slightly ex- 
ceeded $25 billion. Principal recipi- 
ents have been Great Britain ($6.9 
billion), France ($5 billion), Ger- 
many ($3.8 billion) and Italy ($2.7 
billion). This pump-priming oper- 
ation, though regarded with concern 
by some as an attempt to fill a bot- 
tomless pit, has helped spark a re- 
markable business recovery through- 
out Western Europe. This has per- 
mitted gradual relaxation of many of 
the strict controls over foreign trade 
imposed by these nations. 

From 1948 to 1953, national in- 
come rose by about 50 per cent in 
Denmark, Italy, the Netherlands, 
Norway, Sweden and the United 
Kingdom, while Western Germany 
showed a rise of 75 per cent and 
French national income more than 
doubled. These data are not entirely 
conclusive, since they are affected by 
price trends and thus reflect infla- 
tionary influences as well as solid 
achievements. 

A more reliable guide is provided 
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by indexes of industrial production 
compiled by the United Nations, 
which show gains from 1948 to 1953 
amounting to 151 per cent for West- 
ern Germany (excluding West Ber- 
lin, whose output rose by 94 per 
cent), 61 per cent for Italy, 44 per 
cent for the Netherlands, 40 per cent 
for Norway and 27 per cent for 
France. Inclusion of the industrial 
Saar, with a gain of 74 per cent, in 
France’s total would raise it well 
above the 29 per cent increase shown 
by the United States during the same 
interval. Our production has sagged 
this year while that of European na- 
tions has risen further ; consequently, 
all the countries listed above, plus 
Belgium, Denmark, Sweden and the 
United Kingdom, are currently out- 
producing us as compared with 1948 
levels. 


Net Result Favorable 


This relative gain by Europe has 
had mixed effects on U. S. enter- 
prises, but the net result has been 
favorable. A few domestic lines— 
notably producers of machine tools, 
passenger cars, machinery, tractors, 





rail equipment and coal—have seen 
their exports to Europe decline, or 
imports from that area increase, or 
both. There have even been larger 
shipments to this country of such 
items as sewing machines, electrical 
machinery and office equipment, 
which never bulked large in imports 
before the war. European agricul- 
ture has shown sufficient revival to 
cut into our exports of grain and its 
products, though this may be tempo- 
rary. 

But these adverse influences are, 
more than balanced by larger ship- 
ments to Europe by other industries, 
and by increased earnings of foreign 
subsidiaries and branches of U. S. 
firms. During the first eight months 
of 1954, our commercial exports to 
Europe rose by more than ten per 
cent from the comparable 1953 level. 
Principal beneficiaries were produc- 
ers of industrial raw materials such 
as steel, non-ferrous metals and chem- 
icals ; it seems probable that they will 
continue to obtain a good deal of for- 
eign business over the medium term 
future. For chemicals, however (and 


Please turn to page 29 
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Laggard Stocks In This Market? 


Industrial stock price average is at a new record high, 


but a significant number of issues still are well below 


their peaks of 1946. Some appear in attractive position 


Ww: the 400-mark apparently 


just beyond the horizon, the 
Dow-Jones industrial stock price av- 
erage is now comfortably above the 
former record of 381.17 set in Sep- 
tember 1929, and is more than 100 
points above the high of 1946, the 
year from which is dated the postwar 
advance of the market. 
In view of the rise of the past eight 


*Approx. Recent 


Stock High Price Decline 
Adams-Millis ....... 68 28 588% 
pi Se 19 9 52.6 
*Air Reduction .... 60 30 50.0 
Aldona, Inc. ........ 52 18 65.4 
*Amer. Brake Shoe. 64 33 48.4 
*Amer. Mach.& Fdry 45 24 46.7 
Amer. Locomotive..- 44 18 59.1 
Amer. News ....... 60 24 -60.0 
Amer. Steel Foundries 50 30 40.0 
*xAmerican Viscose .. b78 42 46.2 
American Woolen... 71 20 71.8 
Artloom Carpet .... 30 S Ta 
Atias Pack ..0...... 40 13-6275 
Barker Brothers .... 41 16 = 61.0 
Bayuk Cigars ...... 32. 13 59.4 
Beaunit Mills ...... 40 22 45.0 
Belding Heminway . 29 12 58.6 
*Best & Company.. 52 30 42.3 
Bigelow Sanford ... 28 13 53.6 
Bohn Aluminum .... 49 19 61.2 
Bond Stores ....... 48 15 688 
*Bristol-Myers ..... 70 29 58.6 
Brunswick-Balke .... 38 20 47.4 
Butler Brothers .... 39 23 41.0 
ee oe * ere b39 17 56.4 
Celanese Corp. ..... b58 823 3 
Central Violeta ..... 2/44 1 
Century Ribbon .... 24 10 3 
Chi., Mil, St. Paul .. 38 14 a 
Chi. & No. Western 43 23 
Childs Company .... 15 2 
City Stores ......... e38 = 21 
*Cluett, Peabody ... 61 36 
ee 200 108 
Collins & Aikman... e63 17 
Congoleum-Nairn ... 41 21 


Continental Motors . 24 11 
Crown Cork & Seal. 31 16 
Cuban-Amer. Sugar. 29 14 


Cudahy Packing .... 22 7 
Cuneo Press ....... 30 8 
Curtis Publishing .. 26 8 
Dayton Rubber .... 34 16 
Decca Records ..... 38 = «16 
Deep Rock Oil ..... b70 =40 


Diamond T Motor.. 34 15 
Divco Corporation .. 29 10 


Dome Mines ....... 30 17 
Dr.. Pepper ices. a 48 12 
eae 29 10 
DWG Cigar ........ ) i 4 


East’n Stainless Steel 61 22 
Edison Bros. Stores. 40 24 
*Elec. Auto-Lite ... 80 37 
*Elec. Stor. Battery. e58 27 
Elgin Nat’l Watch... 31 14 
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years one might well assume that the 
majority of issues likewise are sell- 
ing well above their individual 1946 
highs. But as a matter of fact a 
significant number, of stocks, on both 
the New York and other stock ex- 
changes, are still 40 per cent or more 
below their peaks of 1946, or even 
later years. This applies to many is- 
sues of recognized investment caliber, 


*Approx. Recent 


Stock High Price Decline 
Emerson Electric ... 30 18 40.0% 
*Endicott Johnson.. 51 24 52.9 
Eversharp, Inc...... 50 12 76.0 
Fairbanks, Morse... 44 23 47.7 
Fajardo Sugar ...... 37. 16—s 556.8 
Fedders-Quigan .... b30 10 66.7 
Pirth Carpet ....4.: 28 9 67.9 
Florence Stove ..... 57 19 66.7 
Follansbee Steel .... e41 29 51.2 
Franklin Stores .... 30 11 63.3 
Froedtert Corp. .... 28 15 46.4 
General Cigar ....... 41 23 43.9 
General Instrument. 25 10 60.0 
Gimbel Bros. ....... e55 19 65.5 
Goodall-Sanford .... 48 20 58.3 
Gotham Hosiery ... 43 6 86.0 
Gt. Western Sugar .. 34 20 41.2 
Grayson-Robinson .. 37 > Taz 
Hart, Schaffner & M. 60 30 50.0 
Hecht Company .... e51 26 49.0 
Hercules Motors ... 32 18 43.8 
Heyden Chemical .. 45 16 64.4 
Hires (Chas. E.).... 41 10 75.6 
Holland Furnace ... 40 15 62.5 
Howard Stores ..... aL! an 
Howe Sound ....... a30 «6.18 ~=—s 40.0 
nfl Packers .....«. ao 95 “SRS 
Int’l Tel. & Tel...... Se. 2 68508 
Island Creek Coal... c48 22 54.2 
ae ee 24 7 woe 
Kaiser Motors ...... 18 2 88.9 
*Lambert Company. 68 29 57.4 
Lane Bryant ........ 28 16 42.9 
Lerner Stores ...... 44 19 568 
Lees, ee. .... 0 41 18 56.1 
Mack Trucks ....... ce..18 826 
*Macy (R. H.)..... 65 29 55.4 
Madison Sq. Garden 21 8 61.9 
*Marshall Field .... 58 31 46.6 
Martin-Parry ....... ea. 462 
McCall Corporation. 71 23 67.6 
McQuay-Norris .... 36 15 583 
*Merck & Company b40 20 50.0 
Minneapolis-Moline . b28 14 50.0 
Mohawk Carpet .... 70 23 67.1 
Mojud Company ... 26 15 42.3 
Morrell (John)...... 28 14 ~~ 50.0 
Munsingwear, Inc... 27 16 40.7 
National Airlines ... 35 19 45.7 
Nat'l Dept. Stores... 30 17 43.3 
Nat’l Vulcan. Fibre.. 24 11 542 
eer 15 8 46.7 
Nehi Corporation ... 33 12 63.6 
New York Air Brake 35 20 429 
Newport Industries.. 45 17 62.2 


representing companies well estab- 
lished in their industries, with good 
earnings and long dividend records. 
There always are laggards in the 
stock market, often with no reason- 
ble explanation. Almost just as often, 
they eventually shake off their 
lethargy and amply repay investors 
with vision—and patience. 

The accompanying list of 162 is- 
sues now selling at 40 per cent or 
more under their highs of 1946 con- 
tains a number which appear in in- 
viting position. In the list 20 have 
been starred (*) as making the best 
current appeal to the investor seek- 
ing new commitments in securities 
which have not fully participated in 
the present market rise. 


*Approx. Recent 


Stock High Price Decline 
Northwest Airlines.. 63 16 74.6% 
Park & Tilford...... 82 36 56.1 
*Parke, Davis ...... b63 37) 41.3 
Patino Mines ....... 24 4 83.3 
Pennsylvania R.R. .. 47 19 59.6 
*Peoples Drug Stores 68 35 48.5 
Pepsi-Cola .......... 40 15 62.5 
*Philip Morris ...... 74 41 44.6 
Pittsburgh Coke .... b40 21 47.5 
Publicker Industries. 48 11 77.1 
Reed Roller Bit...... 37 19 48.6 
Reliance Mfg. ...... 0 lh Gs 
Rexall Drug ........ 19 7 63.2 
Robbins Mills ...... b42 11 73.8 
Ruppert (Jacob)... 34 13 618 
Savage Arms ....... b2Zz.. ig 465 
*Schenley Industries 80 23 71.3 
Seiberling Rubber ... 24 8 66.7 
aris eck 4s nies 24 7 708 
Scovill Manufacturing 47 23 51.1 
Shattuck, (F.G.).... 26 10 61.5 
Smith (Alex.) ...... 35° 13° «629 
Smith & Corona..... 48 22 54.2 
Soeer @ Ca... 6 .; 27 7 aa 
Spalding (A. G.)..... 31 16 484 
Spiegel & Co........ 39 10 74.4 
Stand. Ry. Equipment c19 8 57.9 
Stevens (J. P.)...... 53 27 49.1 
Sterchi Brothers .... 28 13 53.6 
Sun Chemical ...... 24 7 708 
Stokely-Van Camp.. 33 18 45.5 
Symington-Gould ... 16 6 625 
Textron, Ime... 2... 26-20. 61.5 
Thompson (J. R.).. 21 10 52.4 
Trans World Airlines 71 26 63.4 
Underwood Corp. ... 81 35 568 
*United Air Lines.. {62 33 468 
U. S. Hoffman...... 47 28 40.5 
U. S. Industries..... 30 12 60.0 
*xWalgreen Company 54 26 51.9 
Walworth Co. ...... 20 8 60.0 
Warren Foundry ... 50 29 42.0 
Wayne Knittg. Mills. 70 26 62.9 
Wayne Pump ...... 47 16 66.0 
West Indies Sugar.. 45 20 55.5 
Western Air Lines.. 40 15 62.5 
Western Auto Supply 90 50 44.4 
White Sew. Machine 27 8 70.4 
Wilson-Jones ....... 31°° 11: 64S 
Wyandotte Worsted. 25 10 60.0 
YoungstownStl. Door 31 14 54.8 





*1946 unless otherwise indicated. a—1952 high. 
b—1951 high. c—1948 high. e—1947 high. 


f—1945 high. In best current position; see text. 
FINANCIAL WORLD 
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To Other Fields 





Watchmakers Turn 


Domestic companies haven't been successful in 


overcoming Swiss competition, and are diversify- 


ing their activities in an effort to bolster earnings 


T= the watchmakers are franti- 
cally looking to enter a new in- 
dustry, or to buy an allied company. 
Thing is that up to a few weeks ago 
the demand for watches was way off. 
While December buyers may put 
some individual company sales over 
the top, watchmakers believe wide 
diversification is required for sur- 
vival. 


Helps and Harms 


Behind the search is terrific com- 
petition at all levels. The watches 
marketed by Swiss importers and 
U.S. manufacturers have caused ab- 
normal inventory congestion while 
retail competition is abetted by the 
growing number of discount houses. 
While the recent 50 per cent hike in 
import duties is expected to stimu- 
late sales somewhat for domestic 
makers (domestic watches accounted 
for only 41 per cent of total watch 
sales in 1953), it could hurt too—the 
domestic makers buy some Swiss 
parts. Tradesmen fear that sales in 
some price brackets may even slide as 
the customer is asked to pay $3 to 
$10 more for a watch. They point 
out that 65 per cent of all watches are 
purchased as gifts and such buyers 
stipulate the price they will pay; 
they never say “a watch at any 
price.” Higher prices when the watch 
market is already very soft could 





Photo by Standard Oil (N.J.) 


turn customers to buying other types 
of jewelry or gift items.’ 

Precision parts and miniaturiza- 
tion, particularly in the electronics 
field, hold top priority as the new 
activities the watchmakers would like 
to enter. Reason: there they have 
the experience, know-how, plants and 
people. For them the very tiny item 
is standard equipment. For instance, 
a thimble could hold 50,000 of the 
small screws found in the ordinary 
wrist watch; Elgin has developed a 
battery the size of a pencil eraser. 
Indeed, watchmakers’ know-how on 
small precision parts is a necessary 
factor in wartime and was one of the 
arguments raised in the tariff debate. 


For some time defense work has been 
important to the watchmakers. For 
example, Waltham makes wind drifts 
for guided missiles, tachometers 
(measuring device used in aviation) 
compasses and aviation parts. Early 
in November the Navy awarded 
Hamilton a $7.2 million contract for 
ammunition, ammunition parts and 
other equipment. Bulova received a 
similar $5.4 million contract while 
Elgin rated a $11.3 million contract 
for gun-type ammunition (Elgin’s 
total ordnance contracts backlog is 
now $30 million). 


A Tough Problem 


There are many ways of diversi- 
fying, and it is not always easy. A 
year ago Elgin, which is the largest 
domestic watch producer, revealed its 
interest in allied fields. The company 
investigated 150 concerns and _ late 
last October, purchased Neomatic, 
Inc., Los Angeles, specialists in de- 
velopment and production of minia- 
ture electronic components. This 
company has concentrated on spe- 
cial-purpose relay switches and gives 
Elgin a nucleus for expansion into 
both commercial and military aspects 
of the West Coast electronics in- 
dustry. 

Besides watches, Flgin has been 
making diamond abrasives for indus- 
trial polishing, carbide rotary tools, 
precision lubricants, Elgiloy (a high 
alloy used chiefly in watch main- 
springs) and ammunition compo- 
nents. Products of the Wadsworth 
Watch. Case division include com- 
pacts, cigarette cases and allied gift 
products and insignia and nameplates 
used on automobiles and home ap- 
pliances. In 1951, Elgin began to im- 
port Swiss-made jeweled watch 
movements and case them for sale 
under the Wadsworth name in the 


The Leading Time-Piece Makers 





Year 


Domestic Makers Ended 
Elgin Netiowll. i... 6.06550 Dec. 31 
General "RMN cioec a iv diodes Dec. 31 
Hamilton Watch ........... Dec. 31 
Waltham Watch ........... Dec. 31 

Swiss (or Swiss & U.S.) Makers 
Benrus Watch ...... Nvidia imate Jan. 31 
Bulova Watch .............. Mar. 31 


Gruen Watch ............... Mar. 31 





a—Full fiscal year. b—No comparison due to change in fiscal year. 


months, 
Not reported. 
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Sales ‘ 





7—Annual—, r— Interim, -—Annual— 
1952 1953 1953 1954 1952 1953 
$50.8 $56.7 b $30.7 $1.80 $2.25 
38.0 50.8 c$36.6 34.6 4.08 4.48 
19.4 33.1 21.1 e22.2 1.00 3.59 
5.0 5.9 N.R. N.R. 0.08 0.03 
$20.1 $22.2 a$24.6 $2.08 $1.99 
52.8 58.9 a69.4 4.07 4.13 
N.R. N.R. N.R. 2.40 4.25 
219 26.2 a25.6 2.50 2.65 


Earned Per Share————, 


-— Interim — --Dividends— Recent 


1953 1954 1953 1954 Price Yield 
b g$0.29 $0.60 $0.60 14 4.3% 
c$2.86 3.52 2.00 2.00 42 48 
e2.61 €3.28 1.00 1.00 19 53 
N.R. N.R. None None 1 Ae 
a$1.90 £$0.80 $0.80 9 8.9% 
a4.41 ja0° aaoeCt«S2 6.7 
a2.88 1.20 h0.50 15 a 
a2.70 0.60 0.90 13 6.9 


c—40 weeks ended October 3, 1953, and 41 weeks ended October 9, 1954. e—Nine 
f—Plus stock. g—28 weeks to September 11; earned 10 cents a share in January-February. 


h—No dividend action taken June 12. N.R.— 
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lower priced field. The Hadley di- 
vision manufactures metal watch 
bands and men’s jewelry, such as key 
chains, belt buckles, necktie clasps, 
cuff links, shirt studs and money 
clips. 

Bulova markets its more expensive 
lines under its own name, while 
lower-priced watches are sold under 
the Westfield brand. Two years ago 
the company introduced a_ clock- 
radio, a year ago a portable radio. 
Each sells for $49.95. Bulova makes 




















_ Operating economies and absence of EPT help to increase net 
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he multi-billion dollar dairy in- 

dustry is fundamentally based on 
cow’s milk, and a point of chief in- 
terest to industry executives and 
economists is output of milk per cow. 
Some cows yield much more than the 
general average (5,400 pounds in 
1954), others considerably less, but 
the more milk an animal produces, the 
less labor, care and equipment is re- 
quired per production unit. 

The cow has been able to produce 
much more milk in recent years than 
a quarter of a century ago because 
of selective breeding. Dairy improve- 
ment programs, so-called, have raised 
average output more than one-third 
during the last 25 years. Between 
1947 and 1953, national milk pro- 
duction increased from 117 billion 
pounds to 121 billion despite a de- 


cline of one million in the number of ° 


cows. Gains have been much greater 
in some areas than in others. Beatrice 
[Foods observes that in 1953, average 
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Dairy Group Has 


i poses: sees 4 Seteh RS a . . r : 


its own radio, claims to be the only 
nationally advertised manufacturer 
which keeps its radios out of discount 
houses. Bulova also says it sells more 
clock-radios through jewelry stores 
than any other radio maker. The 
clock-radio interests more than 
Bulova. Just two months ago Benrus 
came out with clock-radios retailing 
at $59.95 and $69.95 while another 
firm is considering the sales poten- 
tials of the combination. Benrus’ 
product is unusual in that it re- 


Made Good Growth Record 


Acquisition of smaller companies and expansion of product 


lines have strengthened position of the industry leaders. 


output per dairy cow ranged from 
8,000 pounds of milk in California 
(where the company maintains dairy 


F herds) to less than 2,500 pounds in 


Louisiana. But the only extra cost for 
the 5,500 additional pounds obtained 


from a California cow was the greater 
_ amount of feed required. Other costs 


remained virtually the same. 
Recently the cow population has 
begun to rise, and with dairy products 
appearing in greater volume, the Gov- 
ernment reduced support prices on 
milk for manufacturing and for butter 
fat from 90 per cent to 75 per cent of 








sembles a clock in appearance, not a 
radio. 

Although most watchmakers shy 
away from specifying the exact prod- 
uct they anticipate adding to their 
lines, all are most interested in some- 
thing new. Continued diversification 
should aid financial results, but it re- 
mains for the future to determine to 
what extent. Thus at present, even 
the better situated issues, Bulova and 
Elgin, must be considered as carry- 
ing speculative risks. 




















avoid inventory losses. Greater milk 
output and ensuing lower prices are 
reflected in lower six-months’ sales 
of industry leaders National Dairy 
Products and Borden, but net has 
continued to rise because of increased 
plant mechanization and other oper- 
ating economies as well as expiration 
of EPT. 

Per capita consumption of dairy 
products has lagged well behind the 
growth in population in recent years 
(per capita use of butter declining 
sharply meanwhile) but the industry 
leaders have been able to score im- 
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parity for the marketing year begin- portant sales gains through expansion J in 
ning last April 1. By reducing stocks of product lines as well as by acquir- 9% |a 
on hand, and by selling price-sup- ing smaller companies. Large sums J s¢ 
ported products to the Government have been spent on new and improved § tt 
on March 31 and repurchasing at the plants and replacements meanwhile. @ st 
new lower prices on April 1, the dairy National Dairy expects to lay out a w 
products companies were able to total of $38 million in 1954 for this j@ it 
IY 
Fiscal Status of the Dairy Products Companies . 
c——Sales——.. Earned Per Share—, Divi- b 
(Millions) c—Annual—_ --Six Mos. dends Recent 
Company 1952 1953 1952 1953 1953 1954 1954 Price Yield J O 
Arden Farms ...... $152.0 $181.1 $1.08 $1.44 N.A. N.A. $1.00 17 59% @ jj 
Beatrice Foods ..... a235.2 a275.0 a3.67 a3.90 $1.51 $1.77 225° $$: 43 le 
| eee 768.0 792.4 4.11 4.71 2.25 2.51 s280 67 42 ( 
Carnation ......... 318.0 317.7 10.68 11.26 5.07 5.48 s3.00 128 2.4 t 
Fairmont Foods .... a118.8 al04.6 a0.45 a1.05 1.27 1.05 0.75 19 4.0 fi 
Foremost Dairies .. ta2 Stee 0.58 0.75 N.R. b0.76 0.60 16 3.7 

Nat'l Dairy Products 1,141.3 1,232.1 2.11 2.31 b1.94 b2.16 160 37 43 : 
ner 165.3 175.1 4.39 5.62 b3.74 b4.44 200 66 3.0 . 
r 
a—Years ended the following February 28. b—Nine months. N.A.—Not available on per-share Vv 

basis; actual net was $807,732 in the 1953 period, $905,744 in 1954. s—Also paid stock. N.R.—WNot 
reported. Note: Foremost Dairies and National Dairy Products figures adjusted for stock splits. a 
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purpose, the largest amount ever 
budgeted for capital expenditures. 
3orden will spend at least half this 
amount, a record for that company. 
Continuous attention to laboratory 
and market research has resulted in 
the emergence of new. products too 
numerous to mention. 

Fastest growing unit in the busi- 
ness is Foremost Dairies, which after 
becoming the largest independent 
dairy company in the South has as- 
sumed greater importance through its 
merger (last February 25) with 
Golden State Company, largest Cali- 
fornia dairy. Combined sales of the 
two companies last year were nearly 
$240 million, of which $117.1 million 
was reported by Foremost alone. Bea- 
trice Foods, which had processing 
plants and sales branches in 27 states, 
widened operations further by acquir- 
ing Creameries of America August 1, 
1953. This acquisition extended its 
branches into Idaho, Utah, Texas and 
the Hawaiian Islands, where it was 
previously unrepresented, and added 
new plants or outlets in California, 
Wyoming, Colorado and Arizona. 
3orden has a long list of postwar ac- 
quisitions, numbering about 30, and 
including chemical lines as well as 
many dairy plants. 


Ice Cream Problems 


Yet the more important units in the 
business have not had clear sailing all 
the way. It is becoming more and 
more difficult to realize adequate prof- 
its on ice cream, for example. The 
increased cost of all materials plus 
labor and transportation has been a 
serious handicap and the recent sales 
trend for ice cream has been toward 
supermarkets (instead of drugstores) 
where the price must be low and prof- 
it margins close. Many grocery chains 
make their own ice cream, frequently 
as a loss leader. It is estimated, too, 
that more than 55 per cent of today’s 
babies are being brought up on evap- 
orated milk (which is absolutely ster- 
ile) instead of other forms. (The 
leading producers of canned milk are 
Carnation and Pet.) There are cer- 
tain compensating factors such as 
Government expenditure of around 
$50 million this year for milk alone 
in its school lunch program, while the 
milk surplus is distributed free (as 
well as some butter and_ lesser 


amounts of cheese) to charitable in- 
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stitutions. Large quantities of Gov- 
ernment butter are also going over- 
seas. Thus a cushion is provided for 
over-supply. 

The dairy industry has long pro- 
vided a number of investment oppor- 
tunities although few of the issues at 
current price levels can be regarded 
as statistical bargains. The industry 
blue chip is Borden, whose unbroken 
dividend record extends back to 1899, 


while National Dairy also is of in- 
vestment stature. Carnation and Pet 
both have been able to lift net sub- 
stantially on only moderate sales in- 
creases, and could easily increase cur- 
rent dividend rates. Fastest expand- 
ing company in the field is Foremost, 
although growth prospects are fairly 
well capitalized with the shares sell- 
ing around 15 times probable 1954 


earnings, and yield is low. 


6.5 Per Cent from 
A Stock Aristocrat 


MacAndrews & Forbes not only has paid dividends for more than 
half a century, but in each year during all that time it has 


shown a profit. Issue lacks glamour but has other advantages 


| Sere. i before taxes realized by 
MacAndrews & Forbes Company 
in the first nine months of this year 
slumped to $1.37 million, off 31 per 
cent from the $1.80 million reported 
for the same nine months of last year. 
Despite this, net earnings topped the 
1953 period—thanks to lower taxes. 
The tax take from the company’s in- 
come during the period totaled $608,- 
000 vs. $1,039,000, the $431,000 tax 
drop more than offseting the decline 





MacAndrews & Forbes 


Sales Earned 
(Mil- Per *Divi 

Year lions) Share dends Price Range 
1939... $63 $2.47 $2.00 35 —2l 
1940... 65 261 240 35 —25% 
1941.. 7.1 231 2.50 31%—19 
1942... 72 187 1.80 23%—15% 
1943.. 73 160 165 29 —20% 
1944... 7.7 168 1.555 30 —25% 
1945... 81 165 1.65 39 —28% 
1946... 10.3 2.66 1.80 42%—32 
1947... 128 3.68 2.65 41 —34 
1948... 13.5 3.68 2.50 40 —35% 
1949... 12.2 364 250 42 —31% 
1950... 13.3 3.71 300 42 —36% 
1962... 15.8 3.44 300 46 —37% 
1952... 13.8 3.32 300 45 —40% 
1953... 12.7 290 3.00 45 —4l 
Interim: 

1953... N.R. a$2.20 i Rh no 
1954... N.R. a2.23 b$3.00 b47%4—40% 





*Has paid dividends in every year since 1903. 
a—Nine months. b—Through December 8. N.R.— 
Interim sales not reported. 


in earnings. On a per share basis, 
earnings were $2.23 vs. $2.20 in the 
same three quarters of 1953, and as 
a result of the favorable upturn in 
evidence since the turn into the last 
half, the full year’s results are now 
expected to show a distinct gain over 


1953, when the common stock earned 
$2.90 per share. 


Always in the Black 


MacAndrews & Forbes has well 
earned the title of an aristocrat of the 
stock market. The present corpora- 
tion has operated in the black in 
every year since its 1902 incorpora- 
tion, and has paid a dividend on its 
common in every full year as well. 
Booms, depressions, wars, peace, 
whatever the economic or business 
weather, the management keeps right 
on reporting profits. Admittedly the 
stock lacks glamour. Its earnings 
never soar spectacularly, but on the 
other hand neither are drastic set- 
backs encountered. From the in- 
vestor’s viewpoint the issue is a 
highly satisfactory one. 

It was 101 years ago that Edward 
MacAndrew and William Forbes 
went into partnership in Turkey as 
MacAndrew & Forbes. There was no 
“s” on the MacAndrew name then. 
That came later, when several of 

Please turn to page 27 
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Tax-Exempts Have 


Investment Appeal 


Municipal bonds offer investors in the upper income-tax 


brackets attractive net returns compared with those from 


fully taxable issues. Here are 10 good quality municipals 


Ms bonds have an enviable 
record, extending back over 
many decades, with respect to safety 
of principal and regularity of income. 
Thus, this class of security logically 
has long been favored by insurance 
companies, banks, and foundations. 
Funds of state and local Govern- 
ments are frequently invested in mu- 
nicipals. And individuals, partner- 
ships, and personal trust accounts are 
other important buyers of these secu- 
rities. 

In addition to their excellent rec- 
ord, municipals have an added ad- 
vantage: Income from these bonds is 
fully exempt from Federal income 
taxes—a privilege which even U.S. 
Government bonds do not enjoy. The 
tax-exempt feature is important to 
investors and becomes increasingly 
significant as the investor’s tax 
bracket rises. For example, a single 
person in the $6,000 to $8,000 income 
bracket would have to invest his 
money at only 3.22 per cent in a tax- 
able bond to match a 2.25 per cent 
yield from municipals. But a similar 
person with taxable income of $50,- 
000 would need to obtain a nine per 
cent return from a taxable issue to 
get an equivalent net return provided 
by a municipal yielding 2.25 per cent. 

The value of tax exemption, of 
course, has been somewhat lessened 
by the dividend tax credit, but in the 
higher income tax brackets it is still 
impossible to match the net return 
obtainable from high-grade munici- 
pals with income from taxable secu- 
rities without incurring a prohibitive 
degree of risk. 

But while the inherent character- 
istics of municipal bonds stamp them 
as a conservative type of security, 
discrimination is just as essential in 
the selection of municipals as in other 
investment fields. The term “munic- 
ipal” is commonly used to include 
obligations of states, cities, towns, 
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Ten Attractive Municipals 





Matur- Net 
-———-—__State-—_—___, ity Price Yield 
California, 2s...... 11-1-70 103 1.80% 
Connecticut, 134s.. 10-1-80 94 2.05 
New York, 134s... 6-15-88 86 2.35 
—ss Ss ~ 
Atlanta, Ga. 2%4s.. 9-1-79 107 2.15 
Baltimore, Md. 2%4s 10-1-84 105 2.25 
*Los Angeles, Cal. 

D.W.A.P. 2.40s.. 9-1-80 100 2.40 
New York, 3s..... 6-1-80 104 2.72 
-——— Authority ———, 

New Jersey Hwy. 

Auth. 234s ..... 1-1-83 106 2.35 
N. Y. State Thruway 

Auth. 2%s...... 10-1-80 110 2,25 
Phila. Housing 

Auth. 2%s...... 4-1-78 103 2.20 


*Payable solely from electric revenues. 





counties, local housing authorities, 
and even insular possessions. Obvi- 
ously, the quality of individual issues 
in these classifications will vary 
widely. 

Some other important points to be 
noted in the selection of municipal 


Tax Exempt vs. 





1.75% 2.00% 


If Yield From Tax-Exempt Bond Is 


issues are whether the full faith and 
credit of the obligor is pledged for the 
payment of principal and interest; 
whether there is a limit on the real 
estate tax that can be levied by a 
municipality to service a particular 
bond issue; and in the case of reve- 
nue bonds—which are payable solely 
from the revenues of a particular 
project such as a bridge, highway, or 
water system—whether the project is 
economically sound. 

Even where the investor has satis- 
fied himself that his income bracket 
warrants the inclusion of municipals 
in his portfolio, he should generally 
consider such bonds only when the in- 
tention is to hold for long-term 1n- 
vestment. “In and out’ transactions 
in municipals, which are traded over- 
the-counter and often have wide 
spreads between bid and asked prices, 
can be costly. 

The accompanying list of ten bet- 


ter-grade municipal issues indicates 
the attractive yields currently avail-§ 


able in the tax-exempt market. By 
using this list in conjunction with the 
larger table comparing tax-exempt 
and tax-free yields, the investor can 
determine the relative worth of the 
tax-exempt status of these issues, in 
his particular bracket. 

Municipal bonds, like all other 
fixed income securities, offer no pro- 
tection against inflation. Moreover, 
the municipal bond market is subject 
to fairly wide fluctuations from time 


Taxable Yields 





ux 2.25% 2.50% 2.75% 3.00% 3.25% 3.50% 

Taxable Income Rate -———To Provide An Equivalent Return A Taxable Bond Must Yield——— 

0- $2,000 20% 2.19% 2.50% 281% 3.13% 3.44% 3.75% 406% 4.38% 
$2,000- 4,000 22 2.24 2.56 2.88 3.21 3.53 3.85 4.17 4.49 
4,000- 6,000 206 2.36 2.70 3.04 3.38 3.72 4.05 4.39 4.73 
6,000- 8,000 30 2.50 2.86 3.22 3.57 3.93 4.29 4.64 5.00 
8,000- 10,000 34 2.65 3.03 3.41 3.79 4.17 4.55 4.92 5.30 
10,000- 12,000 38 2.82 3.23 3.63 4.03 4.44 4.84 5.24 5.65 
12,000- 14,000 43 3.07 3.51 3.95 4.39 4.82 5.26 5.70 6.14 
14,000- 16,000 47 3.30 3.77 4.25 4.72 5.19 5.66 6.13 6.60 
16,000- 18,000 50 3.50 4.00 4.50 5.00 5.50 6.00 6.50 7.00 
18,000- 20,000 53 3.72 4.26 4.79 Sa2 5.85 6.38 6.91 7.45 
20,000- 22,000 56 3.98 4.55 5.11 5.68 6.25 6.82 7.39 7.95 
22,000- 26,000 59 4.27 4.88 5.49 6.10 6.71 7.32 7.93 8.54 
26,000- 32,000 62 4.61 5.26 5.92 6.58 7.24 7.89 8.55 9.21 
32,000- 38,000 65 5.00 5.71 6.43 7.14 7.86 8.57 9.29 10.00 
38,000- 44,000 69 5.65 6.45 7.26 8.06 8.87 9.68 10.48 11.29 
44,000- 50,000 72 6.25 7.14 8.04 8.93 9.82 10.71 11.61 12.50 
50,000- 60,000 75 7.00 8.00 9.00 10.00 11.00 12.00 13.00 14.00 
60,000- 70,000 78 7.95 9.09 10.23 11.36 12.50 13.64 14.77 15.91 
70,000- 80,000 8&1 921. 10.53. 1184 -1346° 447 520° At tee 
80,000- 90,000 84 10.94 12.50 14.06 15.63 17.19 1875 20.31 21.88 
90,000-100,000 87 13.46 15.38 17.31 19.23 21.15 23.10 25.00 26.92 





Note: Rates shown are applicable to taxpayers filing single returns; taxpayers filing joint returns may 
find equivalent taxable yields by dividing taxable income by two and using the income bracket applicable 
to the amount obtained. 
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to time, depending upon the trend of 
interest rates and the supply-demand 
picture for these securities. But in- 
vestors who find that they can obtain 
an attractive net return on _ tax- 





exempt municipals as compared with 
more risky taxable securities which 
they hold might well consider trans- 
ferring a portion of their funds into 
high-grade municipal issues. THE END 


Fund Results Show 


Wide Variations 


Performance of open-end mutual trusts hasn't been 


uniform, in 1949-54 bull move, one reason being dif- 


ferences of investment objectives. Here's the record 


6 ie - more than ever before U.S. 
citizens are interested in buying 
mutual funds. One reason is the con- 
tinuous dizzy spiral of the stock mar- 
ket which sparks the hope of big prof- 
its in the heart of every investor. Al- 
though mutuals on the whole are far 
more for conservation of the value of 
the dollar than for quick profits, many 
a layman figures some of the market’s 
glitter must rub off on mutuals. Thus 
he buys into the market through mu- 
tuals. 

How far is shown by the new 
money in mutuals. Sales in the third 
quarter of 1954 were $217.1 million 
compared with $184.5 million in the 
similar period of 1953. In that quar- 
ter alone investors started 17,781 ac- 
cumulation plans for regular pur- 
chases of mutual fund shares. By 
September 30, a total of 192,000 such 
plans were in effect, representing a 
total investment of $298 million. On 
September 30, mutual fund assets for 
the first time crossed the $5 billion 
mark, reaching $5.4 billion. This was 
a decided jump from the $4.1 billion 
at the first of the year. 


All Is Not Perfect 


But things are far from perfect 
within the industry. For one thing 
there continues the criticism of the 
funds’ high selling charges which in 
some instances top eight per cent 
(average for the companies listed is 
7.64 per cent). For another, the 
funds have yet to spectacularly beat 
performance of the Dow-Jones in- 
dustrial average, for instance. Actu- 
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ally, because of their (and D-J’s) di- 
versification they hardly can. The 
only funds which can show a huge 
gain over the D-J average are the 
small specialized ones (tobacco, avia- 
tion, electronics, etc.) and then only 
for a few months until another spe- 
cialty comes to the fore. 

For a third, although sales con- 
tinue to climb, so do redemptions. In 
the first nine months of 1954 inves- 
tors bought $592.2 million of fund 
shares, but other fund shareholders 





redeemed a record $300.9 million. 
This was close to the heavy redemp- 
tion rate in 1950 when the Korean 
War started. This time the reason 
for the high redemption rate is not 
so clearly defined. In many cases 
the shares were cashed for emergen- 
cies and the like. Some investors had 
accumulated the amount needed to 
purchase a new home, car or other 
high priced durable item, so redeemed 
the shares to make the purchase. 
Others wanted to be sure of profits, 
turned the shares in for cash as soon 
as they showed an increase. 

Fund men are unworried, feel that 
redemptions should be compared to 
total assets, not new sales. That way 
they are insignificant. Too, the fund- 
men are fast to point out that when 
stock prices rise redemptions always 
increase, while when the market 
drops fund shareholders hold tight to 
their investment. 

For the individual interested in 
mutual funds there are many items to 
be considered. There is a tremen- 
dous difference in the purposes of 
the funds, the managements, selling 
charges and policies. It naturally fol- 
lows that the results of their per- 
formances differ vastly. Because of 
such widely diverse goals, all mutual 

Please turn to page 39 


Statistical Highlights of the Leading Open-End Funds 


Per- 
PO 1954 Dividends +Net 
*Net Record———- Paid So Far ———. Asset Recent 

Assets 1949- Invest. Capital Combined Value Bid Loading 

Balanced Funds (Millions) 1954 Income Gains Total 9-30-54 Price Charge 

American Business Shares a$34.2 66% $0.16 ... $0.16 $4.42 $4.08 625% 
Axe-Houghton “A”...... a36.2 0.69 $0.11 080 10.90 11.10 7.50 
Boston Fund ............ b112.5 96 0.92 0.27 1.19 27.83 29.34 7.50 
Commonwealth Inv. Co... ¢77.3 96 0.28 0.14 042 7.85 8.13 8.00 
Investors Mutual ........ 666.0 91 0.63 0.21 0.84 16.28 17.12 7.50 
Nation-Wide Securities .. 22.1 81 0.66 0.34 1.00 17.24 18.03 6.75 
Putnam (Geo.) Fund..... 90.7 108 0.75 0.60 1.35 21.98 22.85 7.50 
Scudder, Stevens & Clark. 43.7 78 1.22 0.48 1.70 32.42 34.35 None 
Wellington Fund ........ 0335.1 8&9 0.82 0.63 1.45 23.26 24.73 8.00 

Stock Funds t 

Affiliated Fund .......... b$280.9 123% $0.23 $0.29 $0.52 $5.61 $5.67 7.50% 
. 8 ee ee 21.8 N.A. 0.42 0.514 0.934 11.48 12.15 8.00 
Broad Street Investing... 54.6 147 0.76 --- 0.76 26.93 29.39 7.50 
Bullock Fund ........... b19,6 156 1.07 108 2.15 29.61 31.06 8.67 
Delaware Fund .......... c19.6 108 0.80 085 1.65 19.08 20.97 8.50 
Dividend Shares ......... b150.4 122 0.09 0.06 0.15 2.24 2.31 8.67 
Eaton & Howard Stock.. 5632.1 165 0.464 0.50 0.964 15.65 16.50 6.00 
Fidelity Fund ........... 133.8 163 0.97. 0.30 1.27 22.22 24.87 7.50 
Fundamental Investors . 216.3 146 0.81 0.47 1.28 12.13 12.85 8.75 
Incorporated Investors .. 165.7 169 0.43 0.24 0.67 14.17 14.78 7.50 
Invest. Co. of America... 39.3 120 0.40 0.24 0.644 7.63 7.93 8.00 
Loomis-Sayles Mutual ... e381 79 127 1.41 2.68 41.17 41.23 None 
Mass. Investors Trust.... 695.6 169 1.02 0.24 1.26 24.85 27.00 7.50 
National Investors ....... 40.9 166 0.30 .-- 0.30 14.96 16.54 7.50 
Selected Amer. Shares.... 34.4 127 0.58 .-. 058 15.94 17.36 7.50 
State Street Inv. ........ 132.3 138 1.90 3.80 5.70 67.04 67.50 f 





*Sept. 30, 1954. tPercentage change in net assets per share plus dividends and capital gain dis- 


tribution to Sept. 30, 1954. tPer share. 


$12 months ended September 30, 1954. a—May 31. b—Oct. 


31. c—June 30. e—Nov. 5. f—Sale of new shares discontinued. N.A.—Not available. 
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News and Opinions on Active Stocks 





formation and statistical data on these issues. Opinions are 


Armco Steel B 

One of the better steel equities, 
stock, now at 65, may be held as a 
businessman's commitment. (Pays $3 
annually.) Stock yields only 4.6 per 
cent at current level but company 
officials estimate 1954 per share earn- 
ings at $7.40 to $7.50, compared with 
$6.50 reported for 1953. Operating 
rate was recently stepped up to 98 per 
cent of capacity from 90 per cent only 
six weeks ago, and both sales and 
profits for the fourth quarter are ex- 
pected to top the year’s average by a 
good margin. Company’s postwar 
growth trend has held well above the 
rest of the steel industry, reflecting 
emphasis on research; large expansion 
expenditures, and favorable location 
of its nine steel-making plants. Over- 
all profit margins have remained rela- 
tively wide although net income dur- 
ing the past three years has been 
sharply reduced by accelerated depre- 
ciation charges. 


Boeing Airplane C+ 

Stock, now at 68, is one of the bet- 
ter aircraft equities but earnings are 
dependent on Defense Department 
procurement policies. (Paid $1.75 in 
1953; $3 in 1954.) Recent strength 
in the stock has been sparked by news 
that the Air Force will replace 11 
wings of Convair B-36 bombers with 
Boeing's B-52 jets. Included in this 
project will be about 350 B-52s and 
200 aerial tankers. Altogether, $4.3 
billion is involved, half of which 
would go for engines and other acces- 
sories which are purchased from sup- 
pliers such as the Pratt & Whitney 
Division of United Aircraft. Also, 
other major manufacturers are ex- 
pected to participate in the tanker 
part of the program. Expenses of 
tooling-up the Wichita plant, plus 
larger depreciation charges, doubtless 
will hold profits to reasonable levels. 
Company nevertheless reported net 
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Consult individual Stock Factographs for further vital in- 


based on data and information regarded as reliable, but 










per share for the first nine months of 
1954 of $8.38 vs. $4.18 in the like 
1953 period. 


Butler Brothers Cc 
Now selling at its 1954 high of 24, 
stock is speculative and substantially 
discounts near-term prospects. (Pays 
60c annually.) Company began its 
withdrawal from the floor coverings 
business in the third quarter of 1954 
and expected it to be complete in the 
fourth quarter. 
stores are being eliminated, and will 
result in unfavorable sales compari- 
sons for some time. However, net in- 
come is expected to benefit from the 
elimination of these operations, after 
costs have been absorbed. At Sep- 
tember 30 there were 128 company- 
owned and 2,264 franchised Ben 
Franklin stores in operation, com- 
pared with 140 company-owned and 
2,171 Ben Franklin stores in 1953. 


Chase National Bank a“ 

At 54, shares of this bank, third 
largest in the country, are a suitable 
commitment for the average investor. 
(Pays $2.20 annually.) Loan income 
was down 4 per cent for the first nine 
months of 1954, reflecting a declining 
loan volume and lower interest rates. 
But because of lower taxes there was 
only a nominal decline in operating 
income, to $2.75 a share from $2.79, 
while because of security profits there 
was a 21 per cent rise in net income 
to $3.17 per share. Company has de- 
veloped a plan for making loans to 
U.S. exporters with the Government 
guaranteeing a percentage of each 
loan. In October the dividend rate 
was increased from the $2.00 former- 


_ly paid. 


*Bank issues not rated. 


Crucible Steel Cc 
Stock, now at 31, remains highly 
speculative but company’s basic posi- 
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policy outlined each week on the Market Outlook page. the 
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divi 
tion has been wunproved by equipment 

modernization. (Paid 8% stock in Fire 
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Dayton Power & Light B+ fg co 

Stock, now at 42, is a good quality (an 

utility yielding 4.8% from its $2 divi- Hj ye: 

dend rate. Following lifting of re- 9 $2 

strictions on the use of gas for space fe 





heating in company’s service area last 
spring, a large number of new cus- 
tomers were added and revenues from 
that fuel rose 16 per cent to $18.6 mil- 
lion in the 12 months ended Septem- 
ber 30 as compared to the prior peri- 
od. Total revenues were up 7.1 per 
cent but expenses, including a rise of 
over $1 million in taxes, climbed 6.6 
per cent. Net income applicable to 
the common stock was $2.87 per 
share vs. $2.71 despite a slight in- 
crease in share capitalization. 































































Eastman Kodak A+ 

A high quality investment issue, 
but with shares at 69 cash yield is 
only 3.2% based on $2.20 dividend 
total. Company has begun commer- 
cial production of Tenite molding and 
extrusion plastic at its new $8 million 
plant in Longview, Texas. Latter has 
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an annual capacity of 20 million 
pounds of polyethylene. Company re- 
cently announced receipt of a $3.8 
million contract for photo film for the 
Air Force, and contracts totaling 
$24.4 million from the Navy for am- 
munition, fuses and fuse parts. Divi- 
dend rate was recently increased from 
45 cents to 50 cents quarterly, and 
the company is paying a 20 cent extra 
on January 3 and a 5 per cent stock 
dividend in March 1955. 


Firestone Tire & Rubber Soe 

Although subject to cyclical influ- 
ences, Shares (now at 104) are of 
semi-investment quality. (Paid $3.75 
this year; same in 1953.) Directors 
have proposed a two-for-one split of 
the common stock, to be voted on at 
the annual meeting January 15. The 
quarterly dividend rate will be lifted 
to $1 a share for stock of record Jan- 
uary 5 from the current 75-cents rate. 
This will he equal to 50 cents a share 


quarterly on the common after the 


split. Sales and earnings should con- 
tinue in a basic growth trend in line 
with increased use of tires and ex- 
pansion in new fields, although opera- 
tions will be affected by intermediate 
term fluctuations. 


@ Liquid Carbonic B 


Stock represents a businessman’s 
commitment; price 26. (Pays $1.40 
annually.) Earnings for the fiscal 
year ended September 30 rose to 
$2.77 a share from $1.81 on slightly 
fewer shares a year earlier, although 
there was only a small increase in 
sales. Most of the gain came because 
fiscal 1954 profits were free from a 
55-cent a share loss suffered a year 
ago in liquidating the unprofitable 
soda fountain division. The durable 
goods division, making bottling and 
brewing machinery, still operated at 
a loss. Development of new uses in 
the past year for its various gases is a 
constructive factor in the company’s 
longer term growth outlook. 


Merritt-Chapman & Scott C+ 

Reflecting cyclical nature of its 
operations, shares of this rapidly ex- 
panding and diversifying construction 
company are speculative; price 24. 
(Paid $2 plus 25% stock in 1954; 
$2.00 last year.) Chairman and presi- 
dent Louis E. Wolfson has proposed 
a plan to merge Merritt-Chapman 
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with six other companies in which he 
and his associates hold varying inter- 
ests. Merritt-Chapman common stock 
would be exchanged for three com- 
panies in which the Wolfson group 
holds large but not necessarily major- 
ity interests: New York Shipbuild- 
ing, Devoe & Raynolds, and Tennes- 
see Products & Chemical. Merritt- 
Chapman already controls 93 per cent 
or more of the stock of the other 
three companies to be merged: New- 
port Steel, Marion Power Shovel, 
and the Osgood Company (a Marion 
subsidiary) and will concurrently 
offer to acquire the remaining minor- 
ity interest in these concerns. Gross 
revenues of the three majdr com- 
panies together with Merritt-Chap- 
man amounted to over $400 million 
in 1953, compared with about $104 
million for Merritt-Chapman alone. 


Pan American World Airways B 

Stock, now at 17, is a growth 
speculation. (Paid 65c in 1953; 80c 
in 1954.) Company expects 1954 to 
be a record year for its transatlantic 
air cargo business. Such traffic in- 
creased by almost 10 per cent in the 
first ten months and Christmas ship- 
ments have been running well ahead 
of last year. Although operations are 
still about 70 per cent of cargo capac- 
ity, 99,880 pounds were carried from 
Europe in the week ended November 
6, tops for any seven-day period in 
company’s history. 


Richfield Oil B 
Now at 63, shares of this well-inte- 


grated oil unit have further growth | 


possibilities. (Pays $3.50 annually.) 
Earnings this year are expected to 
total between $6.50 to $7 a share, 
compared with $7.13 in 1953, al- 
though sales may increase over last 
year’s results. Reasons for the earn- 
ings decline include higher costs of 
exploration and production, and ex- 
penditures for modernizing refinery 
facilities and introducing a new gaso- 
line. Keener competition in the West 
Coast gasoline market is another con- 
tributing factor. In addition to Cali- 
fornia, the sole source of Richfield’s 
present production, prospecting is un- 
der way or projected in western Can- 
ada, the Rocky Mountain area, Peru, 
the Pacific Coast tidelands and Santa 
Cruz Island, offshore from Santa 
Barbara. 





Sears, Roebuck A 

Now at 77, shares of this leading 
mail order chain are a suitable com- 
mitment for the average investor. 
(Paid $3 in fiscal 1954; paid $2.75 in 
fiscal 1953.) Sears’ aggressive ex- 
pansion policies continue, although at 
a somewhat slower rate. Company 
recently announced that it had opened 
17 new retail stores in 1954, bringing 
the total to 733, including units of the 
Simpson-Sears Ltd. affiliate. Three 
retail outlets are being constructed in 
Latin America and new department 
stores are planned near New Orleans 
and Kalamazoo, Mich. A 5.6 per cent 
increase in November sales has en- 
abled the company to narrow its sales 
decline to 2.8 per cent for the first 10 
months of fiscal 1954. 


Union Carbide & Carbon Oe 

Shares represent a growth situa- 
tion, but at 86 return only 2.9% from 
$2.50 annual dividend. A new plant 
will be built by the Bakelite division 
at Bound Brook, N. J., to produce 
high-impact polystyrene and new 
molding materials made from poly- 
styrene. With another plant now un- 
der construction at Marietta, Ohio, 
the firm’s output of polystyrene is ex- 
pected to double by the end of 1955. 
Growing uses for this plastics mate- 
rial include the manufacture of re- 
frigerator, television and other appli- 
ance parts, as well as toys and signs. 
Expansion of petrochemical opera- 
tions continued with the purchase of 
Dominion Tar & Chemical’s Mon- 
treal East petrochemical plant. 


Westinghouse Electric A 

Stock, now at 78, is a quality in- 
vestment issue with good growth po- 
tential. (Paid $2 in 1953; $2.50 im 
1954). Company has purchased tele- 
vision station WDTV in Pittsburgh 
from DuMont Laboratories for $9.7 
million. Officials describe this prop- 
erty as “the most valuable single tele- 
vision station in the U.S.” Westing- 
house now owns four TV stations, 
the others being in Philadelphia, Bos- 
ton and San Francisco. Under FCC 
rulings company is allowed a total of 
five VHF stations and two UHF sta- 
tions and expects eventually to ex- 
pand to this limit. It also operates 
five radio stations: Fort Wayne, Bos- 
ton, Philadelphia, Pittsburgh and 
Portland, Ore. 
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FINANCIAL WORLD was established to diffuse the truth about 

investments, has constantly maintained this attitude, and will con- 

tinue to do so, confident in its belief that as long as it clings to 

this ideal it can count upon the support of the investing public 
. . « LOUIS GUENTHER, Publisher, 1902-1953 


One-Way Market? 


SEASONED INVESTORS of 
course are not fooled by the current 
notion that we are now in a one-way 
market. They can detect some evi- 
dences of market froth. And these 
evidences are backed by supporting 
considerations of some importance. 
Brokers’ loans have increased mod- 
estly, trading volume is higher, stock 
splits cause sporadic churning of 
prices (though basically the value of 
equity may remain unchanged) and 
the radio tips of Walter Winchell are 
reflected by prompt activity in the 
stocks touted. These indications are 
not to be accepted as a danger signal, 
but they do suggest the advisability 
of somewhat greater caution than be- 
fore. It is a good time to take a sec- 
ond look at the usual measuring rods 
such as yields, price-earnings ratios, 
unfilled orders, research, re-invest- 
ment of profits in the business and of 
course industry outlook. 

Notwithstanding the fact that the 
long-term outlook is promising, and 
the nation may push through to a 
$£00 billion-a-year output within a 
decade, the stock market is subject to 
corrective reaction even in firmly 
based bull markets. Utopia has not 
yet arrived; nor has the nation ever 
produced a non-stop, one-way market. 


Psychology at Work 


CurRENT DISCUSSIONS 
of the money market refer to the im- 
portant facts that (1) demand for 
mortgage money is strong, (2) busi- 
ness inventories are down and funds 
may now be used by industry to build 
up stocks and (3) the costly work 
of converting considerable manufac- 
turing space from defense to non- 
defense goods, incident to the cutback 
in military spending, has about been 
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completed. All of these points, and 
others, have been used to support 
the prognostication that firmer inter- 
est rates are in order. 

However, the statistics no longer 
pack the same authority they once 
did. So effective have been the con- 
trols exercised by the Federal Re- 
serve System and -the Treasury De- 
partment that money market figures 
may mean less at times than Wash- 
ington psychology. At this point, in- 
dustry has reason for satisfaction ; the 
nation’s money doctors have shown 
their friendship for and understand- 
ing of business. Ample credit will be 
available for people to use in produc- 
ing goods, but it is unlikely that it 
would flow without some effort at 
checking it into excessive speculation. 


Retooling Job Done 


AT THIs SEASON of the 
year it is natural for hope to rise in 
the great manufacturing center in and 
around Detroit. The coming of the 
winter auto shows means as much to 


_ Detroit as the coming of spring to 


the poet. Consequently there is a 
tendency to discount the obvious bul- 
lishness of industrial leaders of that 
area as a purely seasonal quickening 
of the heart beat. However, there 
is an added justification for current 
optimism. 

During part of 1953 and nearly all 
of 1954, the Arsenal City had to ad- 
just to the cancellation of War De- 
partment tank orders. As a result, 
company expenses ran higher than 
usual due to the cost of retooling and 
converting arms-making space to 
civilian production. The Government- 
sponsored and _ industry-supported 
policy of subcontracting helped to 
spread the conversion task over a 
wide area. Plant idleness and un- 
employment were inevitable conse- 





quences, but these were temporary 
phenomena and now, thanks largely 
to the development of improved prod- 
ucts for the non-defense market, the 
business outlook has brightened. De 
troit has retooled for the job ahead. 


Foreign Financing 


AN UNEXPECTED devel- 
opment of 1954 which few if any fore- 
casters were able to see in the crystal 
ball at the start of the year, is the first 
evidence of a revival of investor con- 
fidence in foreign bond issues. De- 
cember will record at least two such 
offerings: the $25 million Common- 
wealth of Australia fifteen-year 334 
per cent dollar bonds offered and 
quickly sold last week by a 76-firm 
syndicate headed by Morgan Stanley 
& Company and a Kingdom of Bel- 
gium flotation expected this week. 

The Australian financing is the 
first underwritten foreign government 
issue to appear in the market since 
1947 except for the account of our 
neighboring Republic, the Dominion 
of Canada. The pattern of institu- 
tional buying was substantially the 
same, so far as domestic investors are 
concerned, as in the case of recent 
American corporate bond offerings. 
In addition, there was substantial 
buying for foreign account, nearly 
half of the total offering finding its 
way into the vaults of Dutch, Swiss, 
Belgian, Swedish and English inves- 
tors. Buying for Holland account 
confirmed recent indications that this 
small but dynamic nation has emerged 
from the economic troubles that af- 
flicted it after World War II. Its 
institutions and thrifty individual in- 
vestors are again on the look-out for 
investment opportunities, whether 
bonds or stocks, in other parts of the 
world. Sabre-rattling disturbs inves- 
tors less than before. 
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Southern Pacific Serves 


Fast-Growing Territory 


Operating in an area which has outstripped the rest 


Hof the nation in population and output gains, SoPac 


is also cashing in on large postwar capital outlays 


Ithough railroad earnings have 

declined during 1954, the indi- 
cated revival in business activity 
promises considerable improvement 
next year. Most lines will benefit 
from this favorable trend, but the 
sharpest percentage changes will of 
course be shown by those which have 
been hardest hit by recession influ- 
ences during 1954. Southern Pacific 
is not one of these, having weathered 
the business slowdown without any 
drastic drop in profits, but should 
nevertheless record a sizable gain in 
1955. 

During the first ten months of the 
current year, SoPac showed declines 
of 11.4 per cent in gross revenues 
and of 28.1 per cent in net income 
while Class I roads as a whole suf- 
fered dips of 13.7 per cent in the for- 
mer and 36.1 per cent in the latter. 
This better than average performance 
is due to a number of factors. Out- 
standing among these is the extensive 
improvement program carried out 
during the postwar period. In the 
past five years alone, the Southern 
Pacific System and its wholly-owned 
affiliates have spent $455 million for 
this purpose, of which $363 million 
represented outlays for equipment. 

One result of this program has 
been a substantial increase in use of 
diesel locomotives, with large attend- 
ant savings. Like most of the other 
very large railroads (SoPac ranks 
third in the nation from the stand- 
point of gross revenues), this line has 
lagged behind smaller carriers in re- 
placing steam power, but by Septem- 
ber of the current year practically 80 
per cent of its passenger sefvice, and 
slightly larger proportions of its 
freight and yard operations, had been 
converted to diesels: 

It is anticipated that capital outlays 
will amount to around $65 million 
this year, against $109 million in 
1953, and that they will rise to $85 
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million in 1955. The latter sum will 
include $25-30 million for additional 
diesel locomotives. The road has also 
augmented ifs freight car fleet sub- 
stantially, has carried out an exten- 
sive program of classification yard 
modernization and expansion, and 
has improved its communication and 
centralized traffic control facilities. 
The current year is by no means 
the first in which Southern Pacific 
has bettered the performance of other 
carriers. The system blankets Calli- 
fornia and western Oregon as well as 
the Gulf coasts of Texas and Loui- 
siana, and connects these two areas 
—both of which have considerably 
outstripped the rest of the nation for 
some years from the standpoint of in- 
creases in population and-output. In 
addition, there are connections with 
Memphis and St. Louis through the 
88.4 per cent owned Cotton Belt, 
with Chicago through the Rock Is- 
land, and with most other important 
traffic centers in the West through a 
number of other roads. Accordingly, 





Southern Pacific 





Earned 
Revenues Per Divi- 

Year (Millions) Share dends Price Range 
1937.. $225.0 $0.10 None 32%— 8% 
1938.. 200.1 D0.90 None 11%— 4% 
1939.. 217.6 0.81 None 10%— 5% 
1940.. 231.9 1.23 None 7%— 3% 
1941.. 297.8 4.60 None 74%4— 4 
1942.. 472.7 10.64 $0.50 9%Z— 5 
1943.. 597.4 7.73 1.00 154— 7% 
1944.. 628.2 4.86 1.25 21%—11% 
1945.. 590.3 4.38 1.62% 31 —19% 
1946.. 484.8 3.35 2.00 35 —19% 
1947.. 529.0 4.43 2.00 25%—17% 
1948.. 587.5 5.13 2.25 314%4—21% 
1949.. 537.5 4.03 2.50 25144—16% 
1950.. 598.3 6.27 2.75 335%—24%4 
1951... O77 5.35 2.75 37'%4—28% 
1952.. 7004 692 287% 47%—30% 
1953.. 6921 640 3.00 4934—35% 
Ten months ended October 31: 
1953.. $587.8 $5.54 See EM ee TEE Oo 
1954.. 520.3 . 3.98 a$3.00 b53%—36% 

a—Paid or declared to December 8. b—To De- 
cember 8. D—Deficit. 


Southern Pacific has shown greater 
than average gains in gross revenues 
since the prewar years. 

The road’s location involves long 
hauls (nearly double the national 
average) and permits SoPac both to 
originate and terminate a large pro- 
portion of its freight tonnage. Traffic 
is well diversified, but lumber pos- 
sesses more than usual importance to 
this carrier, having accounted for 15 
per cent of freight revenues last year. 
Other important items are automo- 
biles and iron and steel products, each 
of which furnished over five per cent 
of 1953 freight revenues, and petro- 
leum products with four per cent. 
Prospects for future shipment of all 
four of these commodities are bright. 


All-Time Record 


Last year non-rail income amounted 
to $19.7 million, an increase of over 
$8 million from 1952 levels and a 
new all-time record by a wide mar- 
gin. Most of the gain was due to 
higher dividends and service charges 
received from the 50 per cent owned 
Pacific Fruit Express. Southern 
Pacific has substantial: land holdings 
which are already providing some 
revenue ($2.5 million last year) from 
oil and gas operations, and this source 
of income may grow more important 
in future. 

Favorable earnings during the past 
decade or so have permitted the road 
to retire its floating debt, which was 
substantial before the war, and de- 
spite large capital outlays funded debt 
has been sharply reduced; fixed 
charges have declined even more 
thanks to refunding operations. There 
are no bond maturities (except for 
equipment obligations) until 1961, 
and current position is strong, with 
cash items comfortably in excess of 
total current liabilities. 

The road’s management recently 
estimated 1954 earnings at $5.30 a 
share, against $6.85 last year. Both 
figures include the results of affiliates 
not counted in computing the data 
shown in the accompanying table, but 
even on the latter basis the $3 annual 
dividend rate will be amply covered. 
At the current price of 53, a yield 
of about 5.7 per cent is afforded. Al- 
though the stock has shown a good 
advance in recent months, it has not 
exhausted its longer term potentiali- 
ties. . 
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BASIC PRINCIPLES OF INVESTMENT SUCCESS - CHAPTER 15 


What To Look for in an Income Account 


I" the long run, the price of a stock 
and the investment rating of a 
corporate bond both depend on the 
earnings of the issuing company. 
Thus, the income account is normally 
the most important single source of 
information bearing on the specula- 
tive or investment merit of a security, 
and should be closely studied. Mere 
acceptance of the stated figures on 
interest coverage or earnings per 
share of stock is far from sufficient, 
since the significance of such data 
depends entirely on the policy of the 
management in determining the na- 
ture and amount of the many de- 
ductions and additions which must be 
made before computing final operat- 
ing results. 


Sales Volume 


The first item appearing in the 
average earnings statement is sales 
volume or, in the case of utility, rail- 
road or service industries, total reve- 
nues. The effectiveness of the man- 
agement’s efforts can be appraised 
by comparing the ratios of sales to 
inventories, receivables, net or gross 
plant, productive capacity and actual 
unit production with the similar re- 
lationships evidenced in prior years 
and also with those displayed by 
other companies in the same line of 
business. In highly cyclical indus- 
tries, large year-to-year fluctuations 
in total volume are to be expected 
but in more stable fields any unusual 
variation in gross revenues calls for 
thorough investigation. If a large 
proportion of a company’s total reve- 
nues consists of dividends and interest 
on securities of subsidiary operating 
units, it is necessary to examine the 
financial and earnings status of the 
latter as well as the parent company, 
since the subsidiaries may not be 
earning their dividends. 

Where sales figures are published, 
cost of sales is also given or can be 
computed by simple subtraction. The 
ratio of this item to sales, usually 
called the operating ratio, is ex- 
tremely important since it indicates 
the amount of the company’s profit 
margin. This should also be checked 
against the experience of the same 
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enterprise in previous years and 
against the records of other com- 
panies, but care should be exercised 
to make sure that cost of sales in one 
case does not contain items deducted 
separately in the statement with 
which the comparison is being made. 
The trend displayed by the operating 
ratio from year to year is quite as 
important as its actual level at any 
given time. : 

The next item in a statement is 
often “other income,” changes in 
which can very easily distort the 
amount carried down to net. Divi- 
dends and interest received on se- 
curities held as investments fall in 
this category, as do dividends re- 
ceived from non-consolidated sub- 
sidiaries. Such revenues are quite 
properly included in an income ac- 
count if the investments are sound 
and may be expected to continue pay- 
ments, but “other income” is some- 
times used as a dumping ground for 
non-recurring items such as tax re- 
funds, sales of fixed assets or tem- 
porary investments, upward revalua- 
tion of plant, inventories or re- 
ceivables and similar revenues which 
should be regarded as surplus adjust- 
ments rather than as income. Divi- 
dends received from non-consolidated 
subsidiaries, when not earned, are 
also somewhat out of place in an earn- 
ings statement. 


Non-recurring Expenses 


Non-recurring expenses also creep 
into an income account occasionally. 
They may result from _ property 
abandonments, losses or writedowns 
on inventories, receivables, plant or 
investments, losses due to floods or 
litigation, premium on retirement of 
capital obligations, etc. The propriety 
of treating these surplus adjustments 
as deductions from income depends 
on the individual case, but if such 
items are large, net income may be 
considered to be at least slightly un- 
derstated. 

The adequacy of depreciation 
charges is very difficult to gauge, and 
(at least in industrial companies) 
their size is dependent on the policy 
of the management. This charge is 


probably a greater contributor to 
over- or under-statement of earnings 
than any other. A rough approxima- 
tion of the amount which might be 
considered normal may be obtained 
by comparing the ratio of deprecia- 
tion to plant with that obtaining in 
the past and with the ratios existing 
for other units in the same field. It 
should be remembered, however, that 
some companies base depreciation en- 
tirely on plant valuations whereas 
others vary their provision in accord- 
ance with changes taking place in 
production. 


Depletion Charges 


Extractive enterprises are faced 
with the prospect of eventual exhaus- 
tion of their earning assets and most 
such units accordingly charge off sub- 
stantial amounts for depletion; the 
equities of companies which do not 
follow this policy should not capitalize 
reported earnings so generously as 
would be the case if provision had 
been made for depletion. Computa- 
tion of depletion per barrel or per 
ton of production gives a fairly good 
index of the sufficiency of the charge 
but some allowance should be made 
for the amount of ore. or crude oil 
still remaining in the company’s prop- 
erties. Maintenance and repairs, like 
depreciation and depletion, may be so 
conservative or the reverse as to dis- 
tort reported earnings substantially. 

Interest charges may be accepted at 
face value, but this item is sometimes 
combined with amortization of bond 
discount, in which case the question 
arises whether this discount is be- 
ing charged off over the life of the 
bonds in connection with whose sale 
it arose, or is being written off over 
a comparatively short period ; the lat- 
ter course would result in understate- 
ment of net income. The relationship 
of interest charges and preferred divi- 
dends to earnings available for these 
charges determines the capital lever- 
age factor of the common stock—an 
important consideration, particularly 
in fields subject to wide cyclical earn- 
ings fluctuations. Interest coverage 
—that is, the number of times inter- 
est charges are earned—is a highly 
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significant factor in determining the 
investment merit of a bond; similar- 
ly, coverage of interest plus preferred 
dividends is of great interest to those 
contemplating purchase of a preferred 
stock for income. 

One useful check on possible over- 
or understatement of net income may 
be obtained by dividing the Federal 
income tax provision by the current 
tax rate to obtain taxable income re- 
ported to the Government and com- 
paring this with taxable income (net 
income plus tax) reported to stock- 
holders. Large discrepancies should 


Better Times Ahead For Fruehauf 


be susceptible of satisfactory explana- 
tion, else reported earnings may be 
misleading. Legitimate reasons for 
differences include fast amortization 
of defense facilities in tax returns but 
not in stockholder reports; large in- 
come from municipal bonds (tax- 
exempt) or dividends (85 per cent 
tax-exempt) ; use for tax purposes of 
losses carried over from prior years; 
application of capital gains rather 
than income rates on some transac- 
tions; and the establishment of con- 
tingency or other reserves not deduct- 
ible in tax returns. 


Contraction in military work and special costs incident 


| to introduction of new lines have affected 1954 results 


but a significant improvement is indicated for next year 


turn in the business tide at Frue- 

hauf Trailers is lifting sales 
and earnings during the current quar- 
ter and augurs well for 1955. The 
large volume of new orders already 
in hand encourages management to 
predict that 1955 could well be the 
company’s best sales year, although 
earnings will be restricted by fur- 
ther costs involved in expanding and 
changing job lines to bring out a new 
type of trailer. 

Early this year, some rather op- 
timistic statements on Fruehauf pros- 
pects were issued following the re- 
ceipt, in January, of more orders than 
in any other month in the last three 
years. Orders, however, can be can- 
celled and the proof of the pudding 
is what is set on the table. Actual 
dollar sales during the March quarter 
were the lowest of any three-month 
period since the second quarter of 
1950, a fact which largely went un- 
heralded, and the pick-up since has 
been rather slow. Reasons for the 
decline were three—the completion of 
some important military contracts 
with much less work coming in, 
slower business generally which af- 
fected commercial output, and delays 
in getting new type trailers into 
large-scale production. 

As a result, sales for the first nine 
months were off 25 per cent. Earn- 
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ings were hit even harder as the re- 
sult of extra costs incident to the 
introduction of new lines as well as 
other factors. The fourth quarter 
looks a little better with sales prob- 
ably exceeding the $38.6 million of 
one year ago although volume for 
the full year, presumably more than 
$150 million, will be the lowest since 
1950. On the basis of the 1.5 million 
common shares outstanding on Sep- 
tember 30 last, and not allowing 
for conversion of debentures since, 





Fruehauf Trailer 


Earned 
Sales Per *Divi- 

Year (Millions) Share dends Price Range 
1939.. $14.9 $1.91 $042 124— 4% 
1940.. 19.5 147 054 13%—7% 
1941.. 34.3 1.92 0.58 9%— 7% 
1942.. 38.7 1.57 0.58 7hR— 6% 
1943.. 60.4 2.33 069 13 —7% 
1944.. 70.0 1.77 0.67 18%—12% 
1945.. 71.7 131 071 30 —17% 
1946. . 76.7 3.58 083 40 —23%4 
1947.. 84.7 2.59 083  32%4—15% 
1948. . 84.7 3.47 1.004 20%—14% 
1949... 77.6 159 167 195%—13%4 
1950.. 127.7 5.59 1.67 31 —16% 
1951.. 156.2 394 200 30%—24% 
1952.. 155.7 3.61 2.00 27%—225% 
1953.. 184.6 446 2.00 27%4—21% 
Nine months ended September 30: 

1953.. $147.0 $3.69 Re eee eee re ree 
1954.. 1084 2.05 a$2.00 b3514—23%% 





*Has paid dividends in each year since 1934. 
gy 2 per cent stock. b—Through Decem- 
er 





The final figure appearing in an 
earnings statement—net income—is 
used in computing earnings per share. 
This latter item not only is the basis 
for the price-earnings ratio of a com- 
mon stock but also indicates whether 
or not dividends are being earned 
and may be expected to continue. 
Net income should also be compared 
with sales or gross income over a 
period of years ; lower earnings in the 
face of rising sales should obviously 
be viewed unfavorably. Here, as is 
true elsewhere in an income account, 
it’s the trend that counts. 


Trailer 


earnings are conservatively estimated 
at about $3.00 per share compared 
with $4.46 in 1953. 

In the 1953 annual report, the 
Fruehauf management observed that 
deferred buying resulting from gen- 
eral business uncertainties would af- 
fect operations for a part of this year. 
Citing recent orders for 2,500 com- 
mercial freight- hauling trailers— 
rated at $20 million on the books— 
President Roy Fruehauf now sug- 
gests that this is a bright sign for 
company business in 1955. The new 
product which cost the company a 
pretty penny by way of engineering 
expense is more than meeting expec- 
tations. “The demand has been so 
heavy,” says Mr. Fruehauf, “that we 
have not been able to keep models for 
display purposes.” 

This new trailer has been named 
the Volume Van because of its in- 
creased cubic capacity, and larger 
payload. The van is still the same 
96-inch legal width, but the space be- 
tween the inside walls has been 
widened to 93 inches and formerly 
rounded corners have been squared 
off permitting the most efficient use 
of available space. The material used 
is corrugated aluminum of sufficient 
strength to permit a reduction in 
thickness of doors to one-inch. The 
company says the increased payload 
made it possible for one operator, 
running between Indianapolis and 
New York City, to report a gain of 
25 per cent in revenue per trailer. 

The new trailer was first brought 

Please turn to page 31 
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SYSTEM 











“...a BENEFICIAL loan 


is for a beneficial purpose” 


For many people the word Beneficial has a personal, 
intimate meaning —friendly financial aid readily avail- 
able in time of need. Families are thus enabled to pay 


old bills and relieve current financial stress. 


This stream of consumer credit—originating in 860 
offices of the Beneficial Loan System and amounting to 
over half a billion dollars annually—flows and spreads 
into the channels of commerce, thus helping merchants, 
manufacturers and professional people in thousands of 


communities throughout the United States and Canada. 


In this way a BENEFICIAL loan helps many people— 
perhaps you. And that’s what we mean when we say 
“a BENEFICIAL loan ts for a beneficial purpose.” 


BENEFICIAL BUILDING, WILMINGTON, DELAWARE 








Subsidiary Loan Companies: PERSONAL FINANCE COMPANY . .. BENEFICIAL FINANCE Co. 
COMMONWEALTH LOAN COMPANY ... WORKINGMEN’S LOAN ASSOCIATION, INC. 
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Growing preoccupation with low-priced speculative shares 


and higher trading volume accompanying price irregularity 


could indicate that a technical correction is approaching 


During the past several weeks, there has been 
a good deal of discussion of the possibility that the 
Federal Reserve Board might raise margin require- 
ments. It is now the generally accepted view that 
such action is unlikely for the present, but even if 
it should be taken there can be no certainty that 
it would dampen speculative enthusiasm immedi- 
ately. Similar moves in the past have not done so. 
Increased margin requirements were announced in 
January 1936, February 1945 and January 1951 
without affecting the market. 


Even more impressive is the fact that stock 
price advances were not noticeably curbed by a 
second increase in margins (from 50 per cent to 
75 per cent) in July 1945 while a further rise to 
100 per cent in January 1946 had, apparently, only 
a modest and temporary effect. But not one of 
these restrictions on borrowing against investments 
came after a practically uninterrupted fifteen-month 
rise; it is entirely conceivable, assuming the market 
to be ripe for a reaction today, that higher margins 
could touch off such a move. 


Brokers’ loans are not considered dangerously 
high today; at $1.6 billion they are far below the 
September 1929 peak of $8.5 billion. Nevertheless, 
they are the largest witnessed since 1931. While 
the ratio of these loans to total market values is 
extremely conservative by 1929 standards, and is 
also lower than in 1936-37, it somewhat exceeds 
1946 levels. But bull markets do not come to an 
end solely because of excessive debt incurred by 
purchasers, and furthermore their debt could ap- 
parently go considerably higher before it could be 
considered legitimate reason for concern over an 
early major reversal in the price trend. 


In any case, an imminent bear market does not 
appear to be a major threat at present. A more 
compelling reason for investment caution is the 
possibility of a good-sized technical reaction. No 
such move has been witnessed, on a scale even ap- 
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proaching that normally to be expected, since the 
present. advance started in September of last year. 
It may be further postponed, in which case the 
largest profits will accrue to those who are most 
reckless with their money, but recent developments 
suggest that it is coming closer. 


Until very recently, the largest gains have 
with few exceptions been shown by stocks of good 
quality (or better), particularly those representing 
the largest and strongest units in industries with at 
least average earnings prospects. This selectivity 
has been interpreted, with much justification, as a 
reflection of the dominant role played by institu- 
tional buyers, and by individuals preferring to be 
guided by information rather than by emotion. But 
speculative low-priced issues are now getting a 
play on a large scale. 


This could indicate a belief by informed pur- 
chasers that market leaders are now amply priced, 
or it might reflect increasing participation in the 
market by speculators, the marginal part of the 
public which usually becomes interested in stocks 
only after a substantial price rise. Neither of these 
interpretations can be regarded as favorable. The 
latter one appears the more likely in view of the 
substantial increase in trading volume over the past 
month or so and the more recent tendency 
for volume to pick up on price irregularity. 
This pattern has usually been associated with 
distribution. 


If thoroughly sound issues affording really at- 
tractive yields were available in great profusion, 
investors would be well advised to ignore short or 
medium term technical indications. But this is not 
the case today. Accordingly, it seems advisable 
for the average person to maintain a substantial 
cash reserve and concentrate the remainder of his 
funds in a diversified list of stable defensive-type 
shares paying well-protected dividends. 

Written December 9, 1954; Allan F. Hussey 
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Construction Continues Gains 

Construction activity continues to increase, work 
put in place last month rising to $3.3 billion, eight 
per cent over November 1953. Adjusted for sea- 
sonal factors,’ outlays were at an annual rate of 
$38.1 billion, the highest level ever attained. The 
previous peak reported by the Commerce and 
Labor Departments was an annual rate of $37.8 
billion reached last September. Greater than usual 
activity was shown for school building, highway 
construction, sewers and water works. The $34.1 
billion eleven months’ cumulative building total 
was five per cent over the same 1953 period, with 
private construction work alone rising seven per 
cent. 


Cigarette Decline Halted? 


Despite the impact of a nation-wide health scare, 
cigarette consumption this year is expected to be 
down only two or three per cent from the 1953 
total, and an R. J. Reynolds official recently stated 
that the decline has leveled off. Earnings, mean- 
while, continue favorable with American Tobacco’s 
profits likely to approach $6.25 per share this year 
vs. $5.90 in 1953 and Reynolds’ net estimated at 
$4 as against $3.12 last year. 

First-half sales of standard cigarettes fell 15 per 
cent below the same year-ago period, while filter-tip 
volume rose sharply and king-sized brands climbed 
five per cent. A spokesman for P. Lorillard (which 
also may show a profit gain this year) predicts 
that standard, non-filtered cigarettes will continue 
to decline in popularity and may nearly disappear 
eventually, while kings and filters show further 
growth. Popularity of the latter type smokes is 
reflected in Reynolds’ success with Winston filter 
tips which are already a profit-maker although 
nationwide distribution started only a few months 
ago. 


Cigar Sales Up 


The cigar makers, who acknowledge that they 
have gained some business from the controversy 
over the effects of cigarette smoking, anticipate that 
their production this year will come close to match- 
ing the 6.1 billion units turned out in 1953. Busi- 
ness was rather slow earlier this year but a rise 
in September production over the like year-earlier 
month is reported due to heavy buying for the 
Christmas season. The cigar makers, who do a 
$550 million a year business at retail, are generally 
optimistic over next year’s prospects and one official 
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believes that the sale of 7.5 billion cigars in 1960 
is an attainable goal. But even this figure would 
fall short of the record output of eight billion 
cigars racked up back in 1920. 


Better Rail Comparisons 

With the decline in railway freight car loadings 
cradually leveling off, the roads are showing better 
earnings comparisons with year-earlier periods. 
Thus, although estimated net income of $472 mil- 
lion for the first ten months of this year is 36 per 
cent below the $740 million earned in the same 
period of 1953, October alone accounted for $76 
million, a drop of only 14 per cent from the $88 
million reported for the same year-ago month. The 
prospects are that for 1954 as a whole, the roads 
will earn about $600 million vs. $870.8 million 
realized in 1953, a decline of 31 per cent. 


TV Output at Peak 


After lagging early this year, television output 
made good gains during August, September and 
October, and reached the highest level on record 
in the last reported month. The prospects now are 
that last year’s volume of nearly 6.9 million sets 
will be surpassed this year inasmuch as volume 
tapered off rather sharply in the last two months 
of 1953. In the first ten months of 1954, TV set 
output reached nearly 5.7 million units compared 
with 6.2 million in the same 1953 period. Some 
2,900 color receivers were manufactured in Octo- 
ber, bringing the ten-month color total to 17,445 
sets. Radio output continues to lag, with ten 
months’ production 28 per cent behind last year’s 
comparative period. 


Near-Record for Paper 


Paper and paperboard production this year is 
estimated by the American Paper and Pulp Asso- 
ciation at 26.3 million tons, less than one per cent 
below the record 1953 total of 26.5 million tons. 
Despite increased mill capacity, prices for paper 
and board products have remained firm and some 
price increases in white paper have been put into 
effect. However, the over-all industry picture is one 
of active competition, and price shading in some 
products is reported taking place. Nevertheless, 
good business generally, coupled with the rising 
population trend and the expansion in per capita 
consumption of paper and board products points to 


favorable prospects for the paper industry dur- 
ing 1955. q 
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Atomic Electric Power 

Wide differences of opinion are appearing over 
the prospects for nuclear-generated electric power. 
President Ralph Cordiner of General Electric be- 
lieves that by 1976, 50 per cent of new electric 
power installations will be fueled by fissionable 
materials if private industry is permitted to fully 
explore the atom’s possibilities. On the other hand. 
President Philip Sporn of American Gas & Electric 
Company doubts that there will be more than three 
million kilowatts of nuclear generating capacity in 
1965, when total U. S. generating capacity (both 
nuclear and conventional) is expected to reach 200 
million kilowatts. The American G. & E. official 
believes that a half-million kilowatts of nuclear 
capacity is the maximum that might be reached in 
five years and by 1970 nuclear plants are not ex- 
pected to account for more than 10 million kw out 
of an over-all total of nearly 275 million kw. 


Lead, Zinc Output Rises 

Although mine output of both lead and zinc in 
October increased over September, the output of 
both metals this year appears certain to be the 
smallest since 1934. Lead production of 25,500 
tons (Bureau of Mines figures) in October topped 
September by two per cent and brought the total 
for the first ten months this year to 263,400 tons. 
Against this 26,340-ton monthly average, 1953 out- 
put averaged 28,500 tons. Domestic zinc mine 
output of 36,400 tons—six per cent in excess of 
September—brought the ten-month total to 387,000 
tons, or at an annual rate of 465,000 tons. Last 
year, production totaled 547,000 tons. While Gov- 
ernment buying continues, the current prices of 15 
cents a pound for lead and of 11.50 cents a pound 
for zinc are expected to hold, notwithstanding re- 
cent easing of consumer interest reflecting the new 
Government policy of selling metal to users in need. 
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Over the longer term, however, prices of both metals 
are expected to point somewhat higher. 


Corporate Briefs 

Bohn Aluminum & Brass’ acquisition of Reo 
Motors will be completed by December 31, and 
thereafter Reo will be operated as a Bohn sub- 
sidiary. 

Texas Gas Transmission has applied for FPC 
permission to merge Louisiana Natural Gas and 
Texas Northern Gas Corporation, subsidiaries, 
into the parent company. 

The CAB has approved purchase of Pioneer Air 
Lines by Continental Air Lines. Continental will 
pay book value of assets plus 65,000 shares of 
Continental stock valued at $6 per share. 

Armour & Company stockholders have approved 
retirement of the 6 per cent convertible preferred, 
each share to be exchanged for $120 par value of 
new 5 per cent cumulative income debentures and 
a 10-year stock warrant to buy one share of com- 
mon at prices ranging progressively from $12.50 
to $20. 

Peter Fox Brewing has set the record date of 
December 17 for the “spin-off” of its oil properties; 
shareholders of that date will receive one share of 


Kio Oil & Development for each share of Fox held. 


Latest Market Statistics 


Dec. 8 Year 
*Price-Earnings Ratios 1954 Ago 
50 Industrials ...... 12.83 9.28 
\ re 10.27 5.22 
20 Utilities ......... 15.50 13.84 
*Average Yields 
50 Industrials ...... 4.38% 5.90% 
, 6 ae 4.96 6.72 
20 Utilities ......... 4.69 5.25 
90 Stocks .......... 4.44 5.83 


*Standard & Poor’s Corporation; see also page 40. 
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SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given — together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


_ These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 
U. S. Gov't 2%s, 1972-67......... 99 2.57% Not 
American Tel. & Tel. 2%4s, 1975... 97 2.95 104 
Atlantie Coast Line gen. 4%4s, 1964 109 3.33 Not 


Beneficial Loan 2%s, 1961........ 99 2.68 100% 
Chicago, Burlington & Quincy 3%s, 

SD. «<vbesidachinsbeevvesteads 100 =3.13 105 
Cities Service 3s, 1977............ 100 83.00 100 


Commonwealth Edison 2%s, 1999.. 96 2.91 103 
Oklahoma Gas & El. 2%s, 1975... 97 2.95 103% 
Pacific Tel. & Tel. deb. 2%s, 1985. 95 3.00 105 
Southern Pacific Co. 444s, 1969.... 106 3.94 105 © 
Southwestern Gas & El. 3%4s, 1970. 103 3.01 104 
West Penn Electric 3%4s, 1974.... 103 3.29 104.4 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes, 


Recent Call 

Price Yield Price 
American Sugar Ref. 7% cum.... 138 5.07% Not 
Associated Dry Goods5%4% Istcum. 109 4.82 110 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum.............. 59 424 Not 
Champion Paper $4.50 cum......... 105 4.29 106 
Public Service E&G $1.40 cum. conv. 29 4.83 (1960) 
Reading 4% lst (par $50) non-cum 40 5.00 50 
Wheeling Steel $5 cum............ 95 5.26 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


-- Dividends— Recent 
1953 1954 Price Yield 


Dow Chembesd ...<s00...003 *$1.00 $1.00 45 2.2% 
El Paso Natural Gas.......... *160 2.00 39 5.1 
General Peels ...cscscas...-. 2.65 2.75 78 3.9 
Standard Oil of California..... 3.00 *300 74 41 
Union Carbide & Carbon...... S50 250 87 29 
United Air Limes.........:... ae 15080 86:: 42 
Westinghouse Electric ....:... 200 250 79 3.2 





*Also paid stock. *Based on current quarterly rate. 
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Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


-~ Dividends—, Recent 
1953 1954 Price Yield 


aS & & See $9.00 $9.00 178 50% 
Borden Company ............. 2.80 *2.80 68 4.1 
Columbia Gas System......... 0.909 0.90 15 60 
Consolidated Edison .......... 2.30 240 46 5.2 
OS eer ee 300 300 52 58 
Louisville & Nashville......... 5.00 5.00 82 6.1 
MacAndrews & Forbes........ 3.00 300 46 65 
May Department Stores....... 180 180 37 48 
SD, TN hits anc ddco weeny 1.80 180 31 58 
Pacific Gas & Electric......... 205 220 45 4.9 
Pacific Lighting ............. 1.62% 200 36 5.6 
Seep Mortio £2d......+. 0000 3.00 300 4 7.5 
EROWEY SOOKE onc vcascccnense 240 240 4 53 
Socony-Vacuum Oil .......... 225 (22649 - 45 
Southern California Edison.... 2.00 2.000 46 4.4 
Standard Brands ............. 170 6 46215 3 57 
DE COE Kcancennsa pune 2.00 2.25 45 5.0 
Ce TCT ee 3.40 3.75 88 43 
Union Pacific Railroad........ 6.00 600 148 4.0 
Walgreen Company .......... 1.70 160 26 6.1 
West Penn Electric........... 220 230 46 5.2 


*Also paid stock. tBased on current quarterly rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 


lam Dividends ~ Recent 
1953 1954 Price Yield 


AUG ORGIES vo cics ccs cuaw wee $3.00 $3.00 54 56% 
SS ere 4.00 5.75 9% 5.2 
Brooklyn Union Gas.......... 150 160 32 5.4 
eR ae 250 250-37. 68 
Container Corporation ........ 2.200 2.50 66 746 
Flintkote Company .......... 200 3.00 41 $6.1 
General Motors .............. 400 5.00 93 5.4 
Glidden Company ............ 200 200 42 48 
Kennecott Copper ............ 600 600 97 62 
Mid-Continent Petroleum ..... 400 400 92 44 
Olin Mathieson Chemical...... 2.00 *2.00 59 3.4 
Simmons Company ........... 250 250 39 64 
INE SOE nb « < wih hecin aie vh'00 de 260 260 49 53 
Sperry Corporation ........... 150 175 44 4.6 
Rs She RG is as apiben ba Mein oid b 300 300 69 44 





*Also paid stock. tBased on current quarterly rate. tBased 
on $2.50 actual annual basis. 
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FRB reply to Congressional Economic Committee's questions 


is a review of two years’ actions—Impatience of Treasury 
officials mellows, but aim is still to stretch Federal debt 


WASHINGTON, D. C.—In the old 
days, it was the mark of a central 
bank to be mysterious: changes in 
discount rates or in assets suddenly 
astonished the markets and were 
never explained. Now, the Federal 
Reserve Board must explain every- 
thing. A voluminous reply to ques- 
tions by the Congressional Economic 
Committee purports to elucidate just 
about everything the Board decided 
on in the last four years. It’s a way, 
perhaps, of outwearying the ques- 
tioners. 

There’s a beautiful tabulation of 
Board actions from July 1952 to Oc- 
tober 1954, which at first seems as 
lucid as anything could be. It gives 
dates, what was done, whether the 
intent was “restrictive,” “expansive” 
or neither, and explanations. But the 
explanations sometimes show the 
Board to be bringing its rates “into 
closer alignment” with something or 
other and sometimes seriously buck- 
ing the line. It resists or it follows 
along in either direction. To know 
what one must read practically the 
whole text. 

The statement does contain some- 
thing current: a clear-cut interpreta- 
tion of present policy, which happens 
to agree completely with outsiders’ 
interpretations. Present policy is 
easy. The Banks won’t go into the 
long term market unless something 
drastic happens and they have to do 
so, or the Open Market Policy 
changes the course. The market is be- 
having in a way that suggests neither 
development. 


As far as Reserve Board-Treas- 
ury relations are concerned, it’s once 
more an era of sweetness-and-light, 
which after all is the usual thing when 
money is easy. The Board members, 
moreover, express no impulse to put 
up rates. The Treasury, new manage- 
ment notwithstanding, has the tra- 
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ditional point of view of that institu- 
tion. 


Treasury reply to a Committee 
questionnaire suggests unquenchable 
hope of someday, somehow, stretch- 
ing out the maturities of Government 
debt. The impatience which the au- 
thorities felt on taking office has mel- 
lowed. To put out a really long term 
bond, it’s pointed out, “would work 
against” Reserve monetary policy. 
The Reserve, it’s to be remembered, 
described its policy as easy. 

The Treasury is doing what it had 
been doing since its first much criti- 
cized and defended venture into long 
term financing. The trick is to offer 
the market several things and to hope 
that not all of the money will go into 
the shortest term security. As a mat- 
ter of fact, doing just this has at- 
tracted money into middle term se- 
curities. 

It must not be judged that the 
Treasury has given up. On the con- 
trary, it’s stated with utter frankness 
that to have tried in the past year and 
a half would have been to interfere 
with capital investment. If the Treas- 
ury does a major long term operation, 
it’s to be supposed that it will be in- 
terfering deliberately—say to check 
an inflation. . 


Neither operations nor the recital 
of them provides much of an opening 
for the attack some of the Democrats 
had contemplated. There’s not much 
point in attacking a hard money pro- 
gram long after it’s been given up. 
There will of course be a few scat- 
tered speeches about it during the 
next session. 


The Board statement contains a 
table, which, to those who haven't 
been watching what’s been happening, 
may be pretty startling. It shows the 
growth of major kinds of debt in the 








four years 1951-1954. The greatest 
increases occurred neither in Federal 
debt nor instalment paper. The great 
source of new money lies in real 
estate mortgages. 

In the four years covered, total debt 
went up a little more than $100 bil- 
lion—that is the total for major types. 
Real estate mortgages, in that time, 
increased almost $40 billion. For com- 
parison, there was an actual cut in 
that time in Federal cash borrowing ; 
bank loans to business increased 
about $9 billion. Another way to put 
it, using other figures, is that more 
than 35 per cent of the outstanding 
mortgages are four years old or 
less. 

This great expansion, much faster 
than that of any other kind of credit, 
is likely to continue, perhaps to ac- 
celerate. Builders forecast the rise of 
about 1.3 million new homes in the 
next year. Mortgage terms are liberal 
indeed with respect to down pay- 
ments. Annual amortization will 
gradually decline percentagewise at 
least. 


It’s usual at this time of the year 
for many Government as well as other 
economists to say things like: “We'll 
know the situation after Christmas,” 
or, “We must wait until spring to 

ee.” This year, no one seems to have 
any questions which passage of a 
month or so would answer. 

The Government economic litera- 
ture recites how things picked up in 
the second half and generally con- 
tinued expansion is expected next 
year. Business investment is reced- 
ing a bit, maybe, but the statisticians 
look for continued increases, aside 
from real estate, in local works and 
many consumer lines. 

—Jerome Shoenfeld 
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New-Business Brevities 





Booklets ... 

The Council for Technological Ad- 
vancement, in an eleven-page study, 
foresees an increasingly important 
role for private industry in the de- 
velopment of atomic energy for peace- 
time uses—under the heading Jndus- 
trial Participation in Atomic Energy 
Development, the report points out 
what has been accomplished so far, 
what may be expected under the 1954 
amendment to the Atomic Energy 
Act of 1946... . « A summary of the 
results of a new method of teaching 
arithmetic fundamentals with a mod- 
ern abacus in the second and third 
grades and an adding machine in 
grades four through nine is contained 
in a booklet available from Burroughs 
Corporation, whose Dr. Andrew F. 
Schott developed the technique and 
is supervising its use in a test pro- 
gram in seven Wisconsin schools— 
copies of the report are available on 
request to Burroughs. . . . Job op- 
portunities for young people planning 
careers with an eye on the paper in- 
dustry are detailed in an 80-page 
handbook offered as a public service 
by the American Paper & Pulp Asso- 
ciation—the booklet is divided into 
two sections, the first half relating 
to the paper industry in the Ameri- 
can economy, the second half pertain- 
ing to job descriptions and sugges- 
tions for educational preparations. 


Food & Drink... 

Something new has been added by 
National Biscuit Company, this time 
a round, crisp cookie made with drops 
of butterscotch — look for the label 
Hansel & Gretel cookies. ... Park & 
Tilford Distillers Corporation is go- 
ing all out to give the gift buyer of 
liquor a wide variety this Christmas 
holiday season—§it is offering the 
largest assortment of gift packages 
in the company’s 114-year-old his- 
tory. ... Fresh Florida orange juice 
in one-quart cartons has been intro- 
duced on home and store-delivery 
routes in Northern New Jersey and 
the Albany-Troy marketing area by 
the Borden Company — trade named 
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Orange Blossom, the juice is available 
to consumers within three days after 
the oranges are picked. . . . Spinach 
eaters can now have theirs in the 
frozen variety and in both leaf and 
chopped forms—Grand Union Com- 
pany has added these two packages 
to its private Kitchen Garden line. 


Electronics ... 

That smile on the face of the chef 
in the photo below reflects his en- 
thusiasm for cooking by high fre- 


quency radio energy known as radar 
waves; rightfully so, for he can (1) 





roast a chicken, for example, in nine 
minutes and (2) remove with his 
bare hands the utensil in which it was 
prepared since the only thing that be- 
comes hot is the food itseli—the oven 
that accomplishes this seeming mir- 
acle is Raytheon Manufacturing Com- 
pany’s new Radarange, now ready for 
marketing in two commercial models 
following field testing in busy restau- 
rant kitchens; housewives, however, 
will have to bide their time for some 
time before models are introduced 
for their use since present production 
costs are beyond the means of the 
average home owner. . The an- 
swers to addition, subtraction or mul- 
tiplication problems at a speed of one 
million digits a second is the amazing, 
and vital for defense purposes, record 


of International Business Machines 
Corporation’s most recent electronic 
“brain,” the Norc, for Naval Ord- 
nance Research Calculator—the most 
versatile computing machine in exis- 
tence, Norc, which began as a re- 
search project in 1946, appropriately 
enough is referred to by IBM as the 
Ph. D. among computers. 


Office Equipment... 

A medium priced line of accounting 
machines’ made its bow last week 
when Burroughs Corporation intro- 
duced the Director 600—featured is a 
wide-throat front feed carriage and an 
accumulated proof total arrangement. 
. . . Waterman Pen Company may 
now have the answer to the competi- 
tion it faces from ball-point models— 
it’s a fountain pen with a convention- 
al nib which is fed ink from a replace- 
able cartridge. . . . Stationers now 
can fill their customer’s demands on 
occasion for a corrugated shipping 
carton—Marwol Products Company 
has a line of six popular-sized, folded 
cartons in a self-display unit taking 
up only 31% square feet of floor space. 
... Parker Pen Company’s latest is a 
matching fountain pen and ball-point 
pen attractively packaged as_ the 
Smart Set—two models are offered, 
one with gold-filled caps and clips, 
the other with stainless steel... . A 
drafting pen which is filled from an 
ink cartridge looks like a natural for 
artists and draftsmen—called the 
Rule-O-Matic by a corporation of the 
same name, the pen comes with two 
cartridges filled with Artone Color 
Corporation India ink. 


Rubber... 

A foam rubber mattress pad which 
has been reinforced with a fabric 
backing is being marketed by Dayton 
Rubber Company as the Koolfoam 
Slumber Pad—lightweight and wash- 
able, the pad comes in sizes for twin 
and double beds. ... Although pro- 
duction of synthetic rubber is old hat 
to scientists, it was not until early this 
month that they were able to success- 
fully reproduce in the laboratory the 
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true molecule of crude, or tree-grown, 
rubber; this discovery was made by 
a research team-of Goodrich-Gulf 
Chemicals, Inc., jointly owned by 
Gulf Oil Corporation and B. F. Good- 
rich Company—while the newly-dis- 
covered man-made rubber has the 
physical properties of the natural 
product, it is not expected to obso- 
lete rubber plantations since tree rub- 
ber can generally be produced for less 
than the indicated cost of the new 
material. 


Random Notes... 

The countless persons who have 
wanted to learn to read faster and 
with increased comprehension, but 
who have not been able to attend one 
of the few schools specializing in this 
art, can now do so right at home with 
announcement of a low-cost Rapid 
Reading Kit by the Foundation for 
Better Reading of Chicago—enter- 
taining as well as instructive, the kit 
includes an unusual device called the 
Phrase-O-Scope to aid in split-second 
recognition of entire phrases ; 15 min- 
utes a day devoted to self-improve- 
ment is suggested... . A request to 
the Library of Congress, Copyright 
Office, Washington 25, D.C., for Kit 
No. 2 will bring one of the finest out- 
lines of the provisions of the copy- 
right law yet available—particularly 
interesting is the material on place- 
ment of the copyright notice in the 
printed work. . . . The non-profit 
National Citizens Commission for the 
Public Schools, which has a wealth 
of material for citizens’ committees 
interested in school problems, has 
published a new 62-page study on 
Financing Public Education in the 
Decade Ahead—also available is the 
first of a series of so-called working 
guides, this one titled How Can Citi- 
zens Help Their Schools? . .. Worth- 
ington Corporation has opened in 
New York City a permanent exhibit 
for the public to show basic operating 
principles of machinery of many types 
from air conditioning to water works 
—highly interesting, it is all the more 
intriguing because each display may 
be set in motion by the visitor him- 
self. 


—Howard L. Sherman 





When requesting information concerning 
business questions, please address this 
department and. enclose a_ self-addressed 
stamped envelope. Also refer to the date 
of the issue. 
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These things you should know 


about 


MARQUETTE 


fyi arquette is important to you and the nation 
as one of America’s major producers of portland cement, 
a leading provider of the prime ingredient of super 
highways, atomic plants, industrial installations and other 
concrete construction of all kinds. Marquette serves 
big markets in 18 states of the midwest, south and southeast, 
its production capacity has been increased 96 per cent 
since World War II, its sales and earnings have set 
successive new records in each of the last eight years. 

And Marquette is on the move to still greater 
growth and service, still greater stability through planned 


expansion and development. 


Quick 
Eight producing plants Facts Sand producing plant 
Two shipping plants Water transportation fleet 
Current annual capacity 13,350,000 barrels 
Current rate of sales $35,000,000 annually 
Current rate of net income $5,000,000 annually 
Common dividends in 48 of 45 years, unbroken in last 22 years 








MARQUETTE Cement 





MARQUETTE CEMENT MANUFACTURING COMPANY 
20 NORTH WACKER DRIVE - CHICAGO 6, ILLINOIS 


Business Background 





Does Packard have surprise package for competitors in 1955? 


New engine may top 270 horsepower—Nance exudes confidence 





URPRISE?—At a recent Pack- 

ard-Clipper press preview, Presi- 
dent James J. NANcE of the 
Studebaker-Packard Corporation 
spoke cheerfully of the 1955 prospect. 
He saw an industry market of (1) 
5.6 million cars, (2) no return to 
1954 price-cutting or its equivalent 
and (3) lively buying interest in cars 
of distinctive and individualistic de- 
sign. Against this encouraging back- 
ground he foresaw Studebaker-Pack- 
ard combined sales of 300,000 cars, or 
5.3 per cent of the total, of which 
Packard’s share would be 100,000 
cars. At this meeting, strictly a Pack- 
ard affair, Nance spoke unhesitatingly 
about styling and structural improve- 
ments, but kept a discreet silence 
about the Packard engine. Neverthe- 
less, it is the engine that has the 
Packard organization agog. It is 
brand new, the product of a program 
that got under way in 1946. 


Hy-Tor — The new engine has 
been named Hy-Tor and, as its mon- 
icker suggests, is a high torque en- 
gine, valve in head V-8 design. It is, 
so a company spokesman said, “years 
ahead in concept though soundly 
engineered.” It has been put to more 
than four million miles of all-out test- 
ing, and just recently was pushed 
through a 25,000 mile endurance run 
at an average pace of 104.737 miles 
per hour. Just after the endurance 
run, Nance took the clip off his 
tongue long enough to say the engine 
will be “more powerful than any other 
1955 car.” Currently, Cadillac’s 
Eldorado with 270 horsepower holds 
that position. 


Vincent’s Hand—Behind Nance’s 
constrained enthusiasm over the new 
engine is perhaps the question, will 
history repeat? And it is here that 
Colonel JessE G. VINCENT enters 
the picture. Hy-Tor bears his im- 
primatur, and it carries weight. For 
Vincent co-designed the Liberty en- 
gine of World War I; with Gar 
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By Frank H. McConnell 





Woop, adapted it for clean sweeps of 
the hotly contested Gold Cup races; 
contributed to the design for Amer- 
ican use of the Rolls-Royce aircraft 
engine; and had a master’s hand in 
developing the Packard marine en- 
gine used in the PT boats of World 
War II. Four decades ago he took 
the jerks out of the automobile en- 
gine then in use by balancing two 
sets of six rapid but balanced little 
pushes to advance a car with smooth- 
ness hitherto unmatched. His famous 
Packard Twin Six, the world’s first 
12-cylinder car, moved Packard into 
a position of eminence in the quality 
field. When introduced at the Pan- 
ama-Pacific Exposition in 1915, 26,- 
000 persons stood in line to see it. 


Role Today — Colonel Vincent, 
now 74, is retiring as Packard’s vice 
president in charge of engineering, 
but will continue in harness as an 
engineering consultant to the com- 
pany. For the past ten years he has 
been training Packard engineers. One 
of the advanced problems he gave 
them in 1946 kept them working 
under Vincent’s tutelage from draft- 
ing board to proving ground and 
takes the final form of the new Hy- 
Tor engine. There seems little doubt 
that it is the main surprise package 
that Packard plans to present in its 
1955 Packard-Clipper cars. And in 
entering the 1955 automobile market 
sweepstakes of the New Year ahead, 
Nance’s confidence rests in part on 
the hope that Hy-Tor may duplicate, 
at least in measure, the signal success 
of Vincent’s earlier Packard Twin 
Six. Will History repeat? 





Panhandle Eastern—If not a 
record, something closely approaching 
it can be claimed by the Panhandle 
Eastern Pipe Line Company headed 
by the hard-hitting WILL1Am G. Ma- 
GUIRE, chairman and president. A 
$22.9 million pipe-laying construction 
program along the company’s Texas 
to Michigan natural gas system will 


have been completed in a little more 
than three months after the Federal 
Power Commission authorized the 
project. The remaining gaps are now 
being closed by construction crews 
working 70 hours a week in a race 
against cold weather. The company’s 
utility distributors in the midwestern 
states will be able to start drawing as 
much as 100 million additional feet of 
natural gas daily during the coldest 
winter periods of 1955. 





Profit Increase—The recent 13- 
week increase in net income of 
Federated Department Stores, Inc., 
reflected the general improvement re- 
ported recently in retail sales. “Some 
part of the satisfactory sales gain 
came from branches and small stores 
not in operation a year ago,” said 
Frep Lazarus, JR., Federated presi- 
dent, “but on a store-to-store basis, 
the increase was favorable. We think 
this may well continue through the 
end of our current fiscal year ending 
January 29, 1955.” The period under 
review covered the thirteen weeks 
ended October 30, last. Net income 
(unaudited) was $4.8 million, equal 
to $1.33 on the common against $3.4 
million or 94 cents a share in the 
13 weeks ended October 31, 1953. 





Guinness Beer — To quench the 
thirst of United States citizens two 
foreign named brews will soon be na- 
tionally advertised. Under a licensing 
agreement with Arthur Guinness Son 
& Company Limited, Detroit’s well 
known Goebel Brewing Company 
will produce Guinness Ale and Guin- 
ness Lager Beer. This marks the first 
time the two have been sold in this 
country. A previous effort to intro- 
duce Guinness Stout has been aban- 
doned ; not because of lack of popu- 
larity for that trade name, one of 
the best known in its field, but be- 
cause American sippers do not take 
to Stout; they will leave it to the 
English and the Irish. Goebel, which 
ranked twelfth in the industry last 
year, has four major breweries and a 
national distributing organization. 
The Guinness products will be super- 
vised by Guinness personnel, an as- 
surance, said Epwin J. ANDERSON, 
Goebel’s president, that the same 
process and secret recipe will be fol- 
lowed exactly in making the Ameri- 
can counterpart of the Irish brew. 
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MacAndrews & Forbes 





Concluded from page 9 


MacAndrew’s brothers joined the 
venture. 

Then as now, licorice paste was an 
item of prime importance in the drug, 
tobacco and candy fields, and the new 
firm expanded its business rapidly. In 
1870 it established an American 
branch in Newark, N. J. Beyond defi- 
nite evidences that the firm prospered 
and became the acknowledged leader 
of its industry, there is little data con- 
cerning sales and earnings prior to 
1902 when one of its important cus- 
tomers, the Continental Tobacco 
Company, took it over and incorpo- 
rated it. Continental later (1904) be- 
came the American Tobacco “trust” 
which was dissolved in 1911 by order 
of the Federal Supreme Court. 

Since that time the company has 
been “on its own.” It is still the prin- 
cipal source of licorice products of all 
types, not the least important. being a 
number of by-products made from 
one-time waste—the roots from which 
the juice had been expressed. 

Shortly after MacAndrews & 
Forbes emerged from the American 
Tobacco Company it began to diver- 
sify. It first began the manufacture of 
boxboard for cigarette cartons, ex- 
tending operations into the manufac- 
ture of kraft, lined and specialty 
boards, marketed under the trade 
name Fiberlic. The board departments 
also produce Maftex and Asphalic 
structural insulating boards distrib- 


uted by the Plastagon Wall Board “ 


Company under its own trade name 
of Lockaire. 

Company chemists also developed 
other uses for both the licorice and 
the waste from the pressing opera- 
tion. The high foaming quality of the 
licorice juice suggested its use as a 
fire extinguisher, and the company 
began turning out Foamite which is 
particularly effective in fighting pe- 
troleum fires. Foamite is now made 
exclusively by the American-La 
France Foamite Corporation in which 
MacAndrews & Forbes has a 26 per 
cent interest—71,418 shares—which 
has paid $1.50 a share in dividends 
this year, compared with $1 a share 
for several preceding years. 

MacAndrews & Forbes also has 
expanded its interests into the carpet 
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lege, never a cost! 


esteem of our customers. 





Nothing NEW 
HAS BEEN ADDED... 


Here at Merrill Lynch, we’ve always felt that it’s dif- 
ficult to put a price tag on service—so we don’t! 

We’re happy to help any investor ... happy to han- 
dle any account, large or small— and count it a privi- 


We make no “service charges” of any kind... 
find return enough in the minimum commissions per- 
mitted on actual transactions—in the good will and 


If you’d like complete details on the services we 
offer, just write for our pamphlet called “To Our 
Customers”. There’s no charge for that either. 


Water A, SCHOLL, Department SE-91 


MERRILL LYNCH, PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 106 Cities 


Interested in buying stocks ona 





‘““pay-as-you-go” basis? 


Ask for our free booklet on the Monthly Investment Plan. 








PREFERRED DIVIDEND — 


COMMON DIVIDEND — 





December 7, 1954 








WARD BAKING COMPANY 


The Board of Directors has declared the following dividends: 


The quarterly dividend of $1.37% a share on the Preferred 
Stock payable Jan. 1, 1955, to holders of record Dec. 17, 1954. 


A quarterly dividend of 45 cents a share on the Common Stock 
payable Dec. 28, 1954, to holders of record Dec. 17, 1954. 


L. T. Melly, Vice Chairman and 


475 Fifth Ave., New York City 





Treasurer 





WARDS /| 
TIP-TOP 














field; its wholly-owned Breslin-Grif- 
fitt Carpet Company of London sells 
Chinese, Indian and other oriental 
rugs and carpets and is an important 
factor in the British carpet industry. 
In this country the MacAndrews & 
Forbes plant is at Camden, N. J. 
There is no outstanding debt. Capi- 
talization consists of 19,904 shares of 


6 per cent preferred stock and 303,- 
894 shares of common stock. Selling 
around 135 the non-callable preferred 
affords a return of 4.4 per cent. The 
common, which has been paying $3 a 
year—in four quarterly disburse- 
ments of 50 cents each and a $1 year- 
end extra—yields 6.5 per cent at its 
current price around 46. 
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GENERAL TIME 
CORPORATION 


Dividends 


The Board of Directors has de- 
clared the following dividends: 


PREFERRED STOCK 


The regular quarterly dividend 
of $1.064% on the 4% per cent 
cumulative preferred stock, pay- 
able January 3, 1955 to share- 
holders of record December 17, 
1954. 


COMMON STOCK 


A dividend of 50 cents per 
share payable January 3, 1955 
to shareholders of record De- 
cember 17, 1954. 

A stock dividend of 10 per 
cent, at the rate of one share for 
each ten shares held, payable in 
common stock on January 20, 
1955 to common shareholders of 
record December 17, 1954. 
Payment in cash will be made in 
lieu of scrip certificates for frac- 
tional shares on the basis of the 
closing market price for the 
stock on the record date, or the 
last recorded bid price. 

JOHN H. SCHMIDT 
Secretary-Treasurer 


December 1, 1954. 
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NATIONAL 
STOCK 
SERIES 


@ Represents own- 
ership in a group of 
over 100 common 
stocks. For FREE 
information folder 
and prospectus, 
clip this ad and 
mail with your name and address. 


NATIONAL SECURITIES & 
RESEARCH CORPORATION 
Established 1930 
120 Broadway, New York 5, New York 
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Street News 








SEC must really dig in for hard work these days under 


limited budget—"Insider' rule difficult to enforce — 


— glory and much more real work 
make up the lot of a member 
of the Securities and Exchange Com- 
mission now, as compared with what 
it was in the days of the New Deal 
and then the Fair Deal. Time was 
when the commissioners held their 
post for a year or two, established a 
reputation for toughness without hav- 
ing to perform many arduous duties, 
and then moved on into a more re- 
munerative post in public or private 
life. 

But that was when the SEC had 
a budget of $5.3 million a year and 
employed 1,800 people to handle the 
enormous amount of detail involved 
in administering the Securities Acts, 
the Public Utility Holding Company 
Act and all the other laws assigned 
to the commission for policing. 

One of the newer commissioners, J. 
Sinclair Armstrong, was in New 
York last week. In an impromptu 
press conference at the local regional 
office, he readily admitted that the 
SEC is far behind in some phases of 
its work. The commissioners are 
working far into the night when they 
are concentrating on some task to the 
exclusion of everything else. The 
hired help simply cannot cover the 
ground, not because the volume is 
any greater or the employes less 
efficient, but for the simple reason 
that the budget has been cut and there 
is enough money to hire only 750 
people. 


Mr. Armstrong was saying that 
in the dispute over Follansbee Steel 
Corporation involving a proposed sale 
of its assets to Frederick W. Rich- 
mond, the SEC had taken hundreds 
of pages of sworn testimony. The 
SEC thought the integrity of its 
proxy rules was in question. 


Obviously the SEC, even though 
it had a staff twice as large, couldn’t 
take up that much time on every set 
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of proxies involving a difference of 
interests. So the newsmen were left 
to assume, if they chose, that the SEC 
was using Follansbee as a warning to 
all contestants for the stockholder 
vote that the truth and all the truth 
will be required in proxy material. 









There is one requirement of the 
Securities Exchange Act that the 
SEC has never been able to enforce. 
It couldn’t do so when the staff num- 
bered 1,800 and cannot do so with 
personnel reduced 60 per cent. This 
is the so-called “insiders” rule, re- 
quiring that holders of 10 per cent or 
more of a company’s stock and di- 
rectors or officers buying or selling 
the company’s stock shall make a 
prompt report on what is called 
Form 4. 

The law requires such reports to 
be made within ten days after the 
close of the month in which the trans- 
action occurs. The theory is that in- 
siders should not be allowed to profit 
by their “feedbox” information. If 
they gain by inside information they 
are required to share their profits 
with the company. But the SEC has 
never been able to make insiders 
comply strictly with the rule. Reports 
have been straggling in a month, a 
year and sometimes two years late. 
The SEC has written many hundred 
warning letters, yet the reports still 
straggle. 
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If the SEC couldn’t enforce the 
insiders rule for 20 years, it seems 
hopeless to attempt to do so now. 
The Commission has so much ground 
to cover that something must be al- 
lowed to slide. A great burden was 
lifted from the SEC staff when all 
the dissolutions under the death sen- 
tence clause of the Utility Holding 
Company Act were completed. But 
there now has been substituted the 
task of keeping within bounds the 
hundreds of promoters exploiting the 
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of the 
North American Continent. 

Just when the SEC thought it had 
evolved a formula for regulating the 
flow of new promotions and restrain- 
ing questionable trading in “cats and 
dogs,” the chairman of the Ontario 
Securities Commission turned prima 
donna. He said there was no longer 
any basis for collaboration in restrain- 
ing the unscrupulous. 

So the overworked SEC—staff and 
commissioners—must do double duty 
in keeping the wolves away from the 
masses of small American investors. 


Europe’s Recovery 





Concluded from page 5 


also for drug products), our trade 
with Europe is decidedly a two-way 
matter. Tobacco, an important ex- 
port item for us, will continue to be 
in demand abroad. Export markets 
will remain important, though smaller 
than in recent years, for office equip- 
ment, passenger cars and agricultural 
implements. 

Relaxation of burdensome _ ex- 
change restrictions and other con- 
trols, together with the strong up- 
trend in production and consumption, 
has encouraged larger investments in 
Europe by U. S. firms during the 
postwar period. Their direct. invest- 
ments in this area rose from a little 
over $1 billion in 1946 to almost $2.4 
billion last year. Of the latter total, 
Great Britain accounted for over $1.1 
billion, France for $307 million and 
Western Germany for $276 million. 
The bulk of these sums has been 
placed in petroleum refining.and mar- 
keting facilities and in various manu- 
facturing plants. 

Earnings of U. S. companies from 
European subsidiaries and branches 
rose from $129 million in 1946 to 
$324 million last year, with petroleum 
furnishing $76 million of the latest 
total and manufacturing $193 million. 
In addition to the major oil enter- 
prises, European earnings are impor- 
tant for the motion picture industry, 
certain machinery producers and 
the largest automobile manufacturers 
(General Motors and Ford) as well 
as individual companies such as Coca- 
Cola and Woolworth. Domestic banks 
profit from the revival in foreign 
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New Issue 


Dated December 1, 1954 








This advertisement is neither an offer to sell nor a solicitation of an offer to buy any of these 
securities. The offering is made only by the Prospectus. This is published on behalf of only 
such of the undersigned as are registered dealers in securities in the respective States. 


$125,000,000 


Tennessee Gas Transmission Company 
First Mortgage Pipe Line Bonds, 312% Series due 1975 


Price 101.44% 


and interest accrued from December 1, 1954 to date of delivery 


Copies of the Prospectus may be obtained from any of the under- 
signed who are qualified to act as dealers in the respective States. 


Stone & WebsterSecuritiesCorporation White,Weld&Co. Halsey,Stuart &Co. Inc. 


Blyth & Co., Inc. Eastman, Dillon & Co. The First Boston Corporation 
Glore, Forgan & Co. Goldman, Sachs & Co. Harriman Ripley & Co. 
Kidder, Peabody &Co. Lehman Brothers Merrill Lynch, Pierce, Fenner & Beane 
Paine, Webber, Jackson & Curtis Salomon Bros. & Hutzler Smith, Barney & Co. 
Union Securities Corporation Xt. Allya and Company 
American Securities Corporation Bear, Stearns & Co. A. G. Laces & Co. 
eee ee eee 
Dick & Merle-Smith Drexel & Co. Equitable Securities Corporation 
Hallgarten & Co. Hemphill, Noyes & Co. Hornblower & Weeks 
W. E. Hutton & Co. Ladenburg, Thalmann & Co. W. C. Langley & Co. 
Lee Higginson Corporation F. S. Moseley & Co. R. W. Pressprich & Co. 
L. F. Rothschild & Co. Wertheim & Co. Dean Witter & Co. 
Alex. Brown & Sons Dominick & Dominick Estabrook & Co. 


Hayden, Stone & Co. Carl M. Loeb, Rhoades & Co. Laurence M. Marks & Co. 
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Stroud & Company Spencer Trask & Co. Tucker, Anthony & Co. 
ncorporate 
eG. H. Walker & Co. Weeden & Co. 
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Due February 1, 1975 











trade and foreign investment, and en- 
tirely aside from military business our 
aircraft manufacturers should be able 
to obtain important orders from 
European airlines. 

As recovery progresses abroad and 
more of Europe’s needs can be filled 
on the spot, competition in that mar- 
ket will grow even more intense. 
Thus, earnings from exports and 
operations of foreign branches will 
probably not keep pace with the 


growing volume of business done. 
This influence, however, will be part- 
ly offset by gradual removal of some 
of the monetary and other restric- 
tions which still exist abroad. And 
European recovery has already pro- 
gressed far enough to permit a very 
substantial curtailment of economic 
aid from the U. S. Government, light- 
ening the load of Federal outlays 
which must be financed by taxes 
levied on domestic business. 
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WATURAL Gas 
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MISSISSIPPI 
RIVER FUEL 
CORPORATION 


At a meeting of the Board of 
Directors held on December 2, 
1954, a cash dividend of sixty 
cents (60¢) per share was de- 
clared on the Common Stock 
payable December 29, 1954, to 
shareholders of record at the 
close of business December 10, 
1954. 
A. W. Manley, 


SECRETARY 











ORCHIDS 
For Xmas Parties & Gifts 


WE SUGGEST 
FRESH CUT 
ORCHID CORSAGES 


Direct from Our Greenhouses to You 


$3.00 &3 $4.00 each 


Delivery Free on Orders of 10 or Mere 


PATTERSON ORCHIDS 


Box 8 Bergenfield, N. J. 

















ROME CABLE 


ROME - NEW YORK 





63rd Consecutive Dividend 











PHILADELPHIA ELECTRIC 
COMPANY 


EDotdeud Notice 


Dividends on all series of preferred 
stock have been declared, payable 
February 1, 1955, to stockholders 
of record at the close of business on 
January 7, 1955. 


These dividends amount to $1.17 
a share on the 4.68 % Series, $1.10 
a share on the 4.4% Series, $1.07 
a share on the 4.3 % Series, and 95 
cents a share on the 3.8% Series. 


Checks will be mailed. 





C. WINNER, 


Treasurer 























The Board of Directors of Rome 
Cable Corporation has declared 
consecutive Dividend No. 63 for 
35 cents per share on the Common 
Capital Stock of the Corporation, 
payable January 5, 1955, to hold- 
ers of record at the close of busi- 
ness on December 20, 1954. 


Gerarp A. Wess, Secretary 
Rome, N. Y., December 8, 1954 

















New York & Honduras Rosario 
Mining Company 
120 Broadway, New York 5, N. Y. 
December 8, 1954. 


DIVIDEND NO. 409 


The Board of Directors of this Company, at a 
Meeting held this day, declared a dividend of 
Fifty Cents ($.50) per share on the outstanding 
capital stock, payable on January 3, 1955, to 
stockholders of record at the close of business 
on December 22, 1954. This distribution repre- 
sents the final dividend in respect of earnings for 
the year 1954. 

W. C. LANGLEY, Treasurer 














RICHFIELD 
dividend notice 








The Board of Directors, at a meeting held December 3, 1954, 
declared a regular quarterly dividend of seventy-five cents 
per share for the fourth quarter of the calendar year 1954 and 
a special dividend of fifty cents per share on stock of this 
Corporation, both payable December 23, 1954, to stockholders 
of record at the close of business December 16, 1954. 


RICHFIELD 


Owl Corporation 


Executive Offices: 555 South Flower Street, Los Angeles 17, California 


Cleve B. Bonner, Secretary 





















Dividend News 


Chicago Pneumatic Tool: Declared 
an extra of 75 cents, 5 per cent in stock 
and the regular quarterly of 25 cents 
all payable January 17 to stock of record 
December 29. Previous extras were 25 
cents in October and 75 cents in Jan- 
uary, on an adjusted basis. 

Briggs Manufacturing: Paying $1.20 
December 28 to stock of record Decem- 
ber 17. The dividend will be paid only 
on the new stamped capital stock cer- 
tificates which represent those outstand- 
ing upon completion of redemption and 
cancellation under a partial liquidation 
plan approved by stockholders October 
29. 


Cerro de Pasco: Voted a 37'%4-cent 
dividend payable December 29 to stock 
of record December 17. Previously the 
company paid 25 cents at quarterly 
intervals. 

Radio Corp.: Declared an extra of 
35 cents and the regular quarterly oi 
25 cents both payable January 24 to 
stock of record December 17. Previous 
extra was 20 cents in January 1954. 

Colgate-Palmolive: Paying an extra 
of 50 cents December 22 to stock of 
record December 13. This brings total 
payment this year to $2.50 compared 
with $2 in 1953. Directors expressed 
intention to increase the quarterly rate 
to 62% cents. 


Beatrice Foods: Raised the quarterly 
rate to 55 cents and is also paying an 
extra of 25 cents January 3 to stock of 
record December 15. Paid at 50-cent 
quarterly rate in 1954. 


General Cable: Paying a year-end oi 
55 cents January 3 to stock of record 
December 17. Company paid a total of 
$1.10 in 1954 compared with 45 cents 
in 1953. 

Union Bag & Paper: Paying an extra 
of 50 cents in addition to the regular 
quarterly of 75 cents December 22 to 
stock of record December 14. Total of 
ae paid in 1954 compares with $3 in 


Victor Chemical Works: Increased 
the quarterly rate to 35 cents and is 
also paying a special of 5 cents Decem- 
ber 28 to stock of record December 1/7. 
Paid $1.30 for 1954 compared with $1.15 
in 1953. 

Minneapolis - Honeywell Regulator: 
Declared an extra of 30 cents payable 
December 31 to stock of record Decem- 
ber 13. Brings 1954 total payment to 
$2.60 compared with $2.25 last year. 

General Time Corp.: Paying regular 
quarterly of 50 cents January 3 to stock 
of record December 17 and 10 per cent 
in stock payable January 20 to stock of 
record December 17. No stock dividends 
were paid in 1954. 


Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 

Meetings are frequently moved up 3 
day or more or may be postponed. 

Dec. 15: Atlantic City Electric; At 


lantic Refining; Bloch Bros. Tobacco; 
Concord Natural Gas; Connecticut Light 


FINANCIAL WORLD 

































fe) 


a a fr Oo 









nan i 


of 
of 
to 
IS 


ra 
of 
‘al 
ed 
ed 
ite 


nds 


ings 
ted. 
ip 4 


cco; 
ight 


RLD 

















& Power; Consolidated Gas (Georgia) ; 


Dallas Power & Light; Davega Stores; 
Dominion Steel & Coal; Eastern Stain- 
less Steel; Electrographic Corp.; Emer- 
son Radio & Phonograph; Greif Bros. 
Cooperage; Haverhill Electric; Lehman 
Corporation; Macy (R. H.); Mid-West 
Abrasive; National Fuel Gas; New 
York, New Haven & Hartford Railroad; 
North American Aviation; Northern 
States Power (Minnesota); Noxzema 
Chemical; Pacific Gas & Electric; Pa- 
ciic Power & Light; Pennsylvania 
Power Co.; Philip Morris; Public Serv- 
ice Colorado; Reliable Stores; Scranton 
Electric; Southern California Gas; 
Texas & Pacific Railway; Todd Co.; 
United Piece Dye Works; U.S. Shoe; 
Worcester County Electric. 


Dec. 16: Aluminum Co. of America; 
American Dredging; American Mo- 
lasses; American Natural Gas; Baldwin- 
Lima-Hamilton; Benrus Watch; Cali- 
fornia Oregon Power; Clarostat Manu- 
facturing; Davenport Water; Gillette 
Co.; Higbee Company; Illinois Power; 
MacAndrews & Forbes; Monroe Loan 
Society; National Lock; National Ter- 
minals; Sargent & Company; Standard 
Products. 


Dec. 17: American Box Board; Ameri- 
can Marietta; Avco Manufacturing; 
3aldwin Rubber; Commonwealth Na- 
tural Gas; Davidson Bros.; Dictograph 
Products; Gamewell Co.; Hayes Indus- 
tries; Hayes Manufacturing; Higbie 
Mfg.; Keystone Portland Cement; Na- 
tional Manufacturers & Stores; Okonite 
Co.; Southern California Edison; 
Thatcher Glass; Towmotor Corp.; U. S. 
Industries; Utah Construction. 


Dec. 20: Chicago Corporation; De- 
troit Edison; Falstaff Brewing; Good- 
vear Tire & Rubber; Home Light & 
Power; Montana Power; Southern Colo- 
rado Power; Stone Container; Strath- 
more Paper; Texas Southeastern Gas. 


Dec. 21: Bridgeport Hydraulics; Cali- 
fornia Portland Cement; Carolina, 
Clinchfield & Ohio Railway; Chicago 
Railway Equipment; Detroit Gasket; 
Evans Products; Firestone Tire & Rub- 
ber; Frick Co.; Gimbel Bros.; Halle 
Bros.; Jack & Heintz; Kendall Refining; 
Knudsen Creamery; Lee Rubber & 
Tire; Missouri Edison; Mountain States 
Telephone & Telegraph; Republic Sup- 
ply; Sun Oil; Wheeling & Lake Erie 
Railroad; York County Gas. 


_Dec. 22: Austin-Nichols; Celotex 
Corp.; Corn Products Refining; Do- 
minion Bridge; Holyoke Water Power; 
Illinois Brick; Iowa-Illinois Gas & Elec- 
tric; Long Island Lighting; Mississippi 
Power & Light; Otis Elevator; Reliance 
Electric & Engineering; Schenley In- 
dustries; Washington Gas Light. 


Fruehauf Trailer 





Concluded from page 17 








out at the company’s Avon Lake, 
Ohio, plant but it is also to be pro- 
duced at Los Angeles, Seattle, and 
Westfield, Mass., where new assem- 


bly lines are now being installed. 
This work will’ be completed, it is 
expected, in early February or almost 
a year from the time the Volume Van 
was first put into production. 

Trailer shipments by the entire in- 
dustry—in which Fruehauf is easily 
the leader, turning out about 40 per 
cent of total volume—were the high- 
est on record in 1953. The total for 
that year was about 96,700 compared 
with 57,973 in the previous year and 
65,966 in 1950, the prior record year. 
Although output this year will fall 
far short of the 1953 peak, the 100,- 
000-mark will be the target next 
year. Although drivers of family 
automobiles may shudder at the 
prospect, a professor at Western Re- 
serve University (Cleveland) has 
estimated that by 1960 there will be 
a million freight-carrying trailers in 
operation on the nation’s highways, 
about 100 per cent over the 1954 
total. Principal reason for the con- 
tinuing rapid increase in trailer use 
is the trend to decentralization by 
industry which is locating new plants 
on or near important highways where 
trucks and trailers can deliver raw 
materials and transport the finished 
goods. And more truck-trailer opera- 
tors are obtaining mail contracts in 
serving new communities built up 
miles from any railroad line. The 
abandonment of certain rail routes 
has accentuated this trend. 


Trailer Use Increasing 


Although demand for trailers is 
subject to the same cyclical influ- 
ences that affect trucks and the rest 
of the automotive industry, the use 
of trailers on the road has increased 
much faster than trucks and the gap 
between the two probably will con- 
tinue to widen, percentage rises con- 
sidered. Fruehauf has prominently 
shared in this long-term growth. 
Fluctuation in per-share earnings has 
been rather wide although the ac- 
companying table shows that dividend 
pay-out has taken successive steps 
upward since 1939 with the exception 
of the slight dip shown for 1944. This 
record may well be continued, and 
while future underlying growth has 
already been discounted in some part 


by higher prices for the shares, the’ 


present level for this semi-speculative 
issue is probably not out of line with 
prospects. 





JUST OFF THE PRESS! 





BEST VALUE IN YEARS! 


Get ready NOW for '55—a year 
of great uncertainty. Today's stock 
leaders may be tomorrow's losers. Be 
advised by experts. Send for Babson's 
Forecast for Stocks and Bonds. Worth 
many times its $1.00 cost; may put you 
hundreds of dollars ahead. Use it as 
your investment guide for a profitable 
‘55. Valuable information includes: 


@ Outlook for Stock Market 

®@ 20 Stocks to SELL NOW 

@ 20 Stocks for GROWTH 

®@ 20 Stocks for INCOME 

@ 10 Undervalued Speculations 

@ 10 Bank and Insurance Stocks 

®@ Best Bond Buys Today 

© Specific Advice on Prominent Companies 


PLUS a typical $20,000 Babson Investment 
Portfolio at no extra cost. 


SUPPLY LIMITED — ORDER NOW! 


To acquaint you with Babson's Re- 
ports, the Country's oldest investment 
advisory service, we are offering this 
Forecast for $1.00—to cover cost of 
printing and mailing. Demand will be 
heavy. Act today to be sure of getting 
your copy. 


SPECIAL BONUS FOR PROMPTNESS 


If you reply now, you also get, with- 
out extra cost, recent articles on Avia- 
tion and Uranium Stocks. 


P. S. 


Our 1954 Forecast recommended 
purchase of 65 stocks. As of No- 
vember 4, prices of 60 advanced 
—some as much as 60%. 


MAIL $1 WITH COUPON TODAY! 
BABSON’S REPORTS, INC. 


Dept. FW-13, Wellesley Hills 82, Mass. 


Please send me at once, postpaid, Babson’s 
Forecast for Stocks and Bonds plus a typical 
$20,000 Investment Portfolio and Special Bonus. 
$1 is enclosed. 
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The Dow Chemical Company 





Liggett & Myers Tobacco Company 





Incorporated: 1947, Delaware, established 1897. Office: Midland, Mich. 
Annual meeting: Fourth Wednesday in August. Number of stockholders : 


38,997. 

Capitalization: 

RE WIR TOOEE oid wos cas eee eek ae oak nna sae nes eee *$247 535,700 
ROSON NS ROD OEE) oun ccsiccancande sepnwseaue<sannin 22,651,010 shares 





*Includes $100,000,000 debentures, convertible into common stock at 
$47.09 to July 1, 1962, plus about $4.62 per share each five years to 
$65.60 after July 1, 1977. 


Business: Produces some 600 chemicals, mostly from brine 
and oil; is the leader in bromides and magnesium, and im- 
portant in magnesium alloys, plastics and agricultural chem- 
icals. Half-owns Dow-Corning (silicone products). Break- 
down of principal revenue sources in 1953: industrial chemi- 
cals, 48%; plastics, 30%; magnesium, 14%; agricultural chem- 
icals, 6%; fine chemicals, 2%. Company is active in nuclear 
energy study. In 1954, acquired 85% control of Columbia 
Oil Shale & Refining for $1.5 million; also acquired Versenes, 
Inc., chemical specialties. 


Financial Position: Satisfactory. Working capital May 31, 
1954, $150.1 million; ratio, 2.2-to-1; cash, $26.9 million; U.S. 
Gov’ts, $103.3 million. Book value of common stock, $13.35 
per share. 


Dividend Record: Regular payments on preferred stock 
to retirement October, 1954; on common 1901 to date. 


Outlook: Heavy capital expenditures and an active re- 
search program should keep the company well in the fore- 
front of industry growth, though reported earnings may 
continue to be restricted by heavy amortization charges; 
increasing use of light metals and growing markets for 
plastics are favorable factors. 


Comment: High-grade growth equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended May 31 1947 1948 1949 1950 1951 1952 1953 §1954 
*Earned per share... $0.77 $1.24 $1.48 $1.91 $2.00 $1.65 $1.58 $1.42 
+Earned per share... 0.66 1.07 1.31 1.63 1.85 1.57 1.54 1.42 
+Dividends paid .... 0.25 10.29 0.37 $0.59 $0.72 0.74 40.98 1.00 


GRIMES Siccdicnween sce 13 1/16 14% 17 24% 34% 40% 429/16 4535 
NUM Gain enesnncs se 10% 97/16 125% 16 23% 31% 327/16 33% 


*As computed by Company. adjusted for stock splits of 4-for-1 in 1947 and 3-for-1 
in 1952 but not for stock dividends. +Adjusted for all stock splits and stock dividends. 
Paid stock dividends 2%% in 1948, 1950 and 1951, 216% twice in 1952, 2%% in 
1953. §Data to December 8. 








Harrisburg Steel Corporation 





Incorporated: 1899, Pennsylvania. Office: Tenth and Herr Streets, Harris- 
burg, Pa. Annual meeting: Last Tuesday in April. Number of stock- 
holders: Common and Class B common, combined, 2,242. 


Capitalization: 


Lcd eee ror en an hndinwaesen wen ens sake ace $1,400,000 
PEON “Wine LEED DED con vnc x déccsesdwaceecedecosun 690,910 shares 
*Class B common stock ($2.50 par).........cccccccccccces 219,868 shares 


*Same in all particulars excepting no dividends may be paid on Class B 


= stock until additional $0.70 per share has been paid on common 
stock. 


Digest: An important producer of seamless steel cylinders 
for storage and transportation of high pressure gases, light- 
weight steel cylinders for liquefied petroleum gas, steel pipe 
couplings and drop-froged steel pipe flanges; also alloy and 
carbon drop forgings for truck and engine manufacturers. 
A subsidiary, Heckett Engineering, is the leader in reclaim- 
ing steel scrap from open hearth slag: subsidiary Taylor- 
Wharton Iron & Steel makes special trackwork, manganese 
steel castings and gas container tubes. Working capital 
December 31, 1953, $6.7 million; ratio, 2.3-to-1; cash and 


equivalent, $6.1 million. Dividend payments in 1936-37 and 
1939 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1947 1948 1949 1950 1951 1952 1953 


Earned per share.... $0.29 $2.62 $1.04 $1.56 $2.17 
Dividends paid ..... 0.34 0.49 0.64 1.00 


71954 
$1.63 $2.53 $2.31 
1.09 0.89 1.36 


0.55 
RMT oie eclcos en 7™% 613/16 6 13/16 7 12% 135% 18 30 
RI itd eee 3% 35g 415/16 356 6% ©6110 14% ioe 





*Adjusted for 2-for-1 stock split in 1953 and 1955 stock dividend. +On common 
shares; $0.96 on combined common and Class B common shares. tNine months to 
September 30 vs. $1.59 in like 1953 period. §Listed New York Stock Exchange 
September 27, 1954; previously over-the-counter bid quotations. {Data to December 8. 
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Incorporated: 1911, New Jersey, in furtherance of American Tobacco Com- 
pany’s dissolution plan. Offices: 630 Fifth Avenue, New York 20, N. Y. 
and 4241 Folsom Avenue, St. Louis, Mo. Annual meeting: Second Monday 
in March at Flemington, N. J. Number of stockholders: Preferred, 2,700; 
common, 35,100. 


Capitalization: 


De SIE OG s o6 oo kings ete eetien es ne ao kes ca mace fe $115,000,000 
*Preferred sock 7% cum. ($100 par)...........-..-eee- 208,741 shares 
CCoeTN. “TED QHD oa <s:c cee guad anc ska ss ockaba ga teheaese®e 8,911,521 shares 


*Not callable. 


Business: Third largest company in the tobacco industry, 
Big seller is the Chesterfield cigarette in regular and king 
size. Other brands include L&éM filter-tip (regular and king 
size), Piedmont and Fatima cigarettes, Duke’s Mixture, Vel- 
vet and Granger smoking tobaccos and various chewing 
tobaccos. 

Financial Position: Good. Working capital December 31, 
1953, $333.4 million; ratio, 3.5-to-1; cash, $12.0 million; in- 
ventories, $431.3 million. Book value of common stock, $58.09 
per share. 

Dividend Record: Payments on both stock issues 1912 to 
date. 

Outlook: Company has lost some ground to competitors 
in recent years and health scare has adversely affected sales, 
but a return to the normal pattern of cigarette consumption 
should prove a stabilizing factor over the longer term. 

Comment: Preferred and common issues are suitable in- 
come media. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1947 1948 1949 1950 1951 1952 1953 $1954 


Earned per share.... $6.83 $8.86 $7.19 $7.06 *$5.19 $5.11 $5.50 $$3.92 
Dividends re 4.50 5.00 5.00 5.00 5.00 5.00 i. a 
UN “caswcbcenssaehs 96 91 91% 8914 79 76 

sm Ph eh cou Swe wee + 82 72% 73 66 61% 63 56 


*Before $0.87 credit from surplus reserves. +Nine months to September 30 vs. $3.99 
in like 1953 period. tData to December 8. 





Rohr Aircraft Corporation 





Incorporated: 1949, California; acquired a subsidiary of Newport Steel 
Corp. organized in 1940. Office: Foot of H Street, Chula Vista, Cal. 
Annual meeting: Third Tuesday in February. Number of steckholders: 
2,648. 


Capitalization: 


Tang term Gebt.cccccccccccvcccccsccsecsevecescvcceecssetcosecevcs None 
Common stock ($1 par) 


Business: Manufactures and assembles aircraft compo- 
nents as subcontractor to leading aircraft manufacturers. 
Principal product is an engine installation “power package” 
for multi-engine aircraft in which company is the leader. 
Others include exhaust systems, jet stacks, fuselage sections 
and sheet metal assemblies. 

Financial Position: Unimpressive. Working capital July 31, 
1954, $4.8 million; ratio, 1.2-to-1; cash, $3.0 million; inventor- 
ies, $25.8 million. Book value of stock, $9.02 per share. 

Dividend Record: Predecessor paid dividends in 1942-45, 
none in 1946-49; present company made payments 1950 to 
date. 

Outlook: Company has attained leadership in its aircraft 
component specialty of ready-to-install “power packages” 
but will continue responsive to industry trends. 

Comment: Stock is a cyclical speculation. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended July 31 1947 1948 1949 1950 1951 1952 1953 1954 


Earned per share....7$0.41 $0.56 $1.37 $1.65 $1.07 $1.28 §$1.70 $3.90 
Calendar years 


Dividends paid ..... None None None 0.10 0.67 0.67 0.67 0.87% 
RS: dete cogs ees — Listed N.Y.S.E. — x8 x9% x8%& x12 35 
TDW iss <ssamtyseenws —October 4, 1954—__ x7%_—i—siXO%HR_ed*s—«iéiédRTQ=Csi‘éxT'™NGQ—s«sxLOYHK 





*Adjusted for stock dividend in 1954. Predecessor company, on 750,000 (adjusted) 
shares at present company’s inception. tIncludes four months of predecessor compaty. 
§Restated by company. {Paid 50% stock dividend. x—Over-the-counter bid prices 
y—Data to December 8 
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Your Investment Success 
Tomorrow 
1] Requires Careful PLANNING Today 
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of capital and diminution of in- 
come. That many investors have 
found a happy solution to this 
problem by turning the task 
over to us is attested by our 
very high rate of renewals. 
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It should be obvious that unless our clients found the service exactly what they require 
they would not renew their contracts year after year. 





- Personalized Investment "~~~ ~~~ 7777 T TTT TTT TTTT 
et. Guidance Provided FINANCIAL WORLD RESEARCH BUREAU 
in Our personalized investment super- 86 Trinity Place, New York 6, N. Y. 

oF vision can help deen it is helping ental Oo — send me the pamphlet “A Personalized Supervisory 


others. By subscribing to our service, Gerth in thn Bietaten* 
a. you will bring to bear on your problem 

the experience and knowledge of an or- 0 I enclose a list of my present holdings with original purchase 
: ganization devoting its full time to the prices and would like to have you explain whether your service 
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values. be for supervision. My objectives are: 
1954 Take the first step toward better invest- C) Income OC Capital Enhancement 1 Safety 
aed ment results by sending us a list of your It is understood that I incur no obligation by this request. 
>. holdings and letting us explain in greater 
detail how our Personal Supervisory Service ' Name .................0..c0ccceecceeccceececeeeeues 


pany. 
ices. 


will help you. The fee is surprisingly 
moderate. 


DECEMBER 15, 1954 








The Exhibit of the 


Best Annual Reports 
for 1953 


Qualifying for the 
FINANCIAL WORLD 


“Oscar of Industry” Trophies 


Will Be Displayed in 
the Following Cities: 


EVANSVILLE, IND. 
Display of 100 Best Reports 
Evansville Public Library 


Fifth and Locust Streets 
January 10th to 22nd 


BRIDGEPORT, CONN. 
Display of 100 Best Reports 
Bridgeport Public Library 


925 Broad Street 
January 10th to 22nd 


WASHINGTON, D. C. 
Display of 100 Best Reports 
District of Columbia Control— 
Controllers Institute of America 


Carlton Hotel 
Dinner Meeting, Feb. 15, 1955 


HOUSTON, TEXAS 


Display of 100 Best Reports 
Houston Control— 


Controllers Institute of America 
Shamrock Hotel 
Dinner Meeting, Feb. 22, 1955 


The Annual Reports Exhibits 
Have Been Displayed in the Following 
Cities During the Past Seven Years 


CONNECTICUT MINNESOTA PENNSYLVANIA 
Bridgeport Minneapolis Philadelphia 
New Haven St. Paul Pittsburgh 
Stamford MISSOURI TEXAS 

DELAWARE Kansas City Dallas 
Wilmington St. Louis Fort Worth 

NEW JERSEY = dust 

ILLINOIS Atlantic City se 
Chicago Jersey City San Antonie 
French Lick wew YORK Norfolk 

LOUISIANA Buffalo ! NSIN 
New Orleans New York vee 

MARYLAND Rechester Milwaukee 
Baltimore — CANADA 

MASS. OHIO” Kingston 
Boston Cl eveland | Montreal 
Springfield = OKLAHOM Toronto 

MICHIGAN Oklahoma ity MEXICO 
Detreit Tulsa Mexico, D. F. 


Note: For Information on arranging for a dis- 
play, write: Weston Smith, FINANCIAL WORLD, 
86 Trinity Place, New York 6 
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DIVIDENDS DECLARED 
To receive a dividend, stock must be PO caer 
held on the ex-dividend date, normally Coilaiiig ake “Wineut 
three days before the record date. Cesnd Dalen 
. — a ee Q56%c 1-15 12-27 

Company abie Record | Hall (C. M.) Lamp.....2c 12-23 12-13 
Adams Express ...... $2.12 12-18 12- 8 | Hanna (M. A.) CL. A. 2 a op 
Admiral Corp. ....... Q25c 12-31 12-15 Do Cl. B........-... Cae eas 
Aero Supply Mfg....... 20c 12-29 12-15 | Hercules Motors ...... on i oe 
Air-Way El. Appliance. E20c 12-31 12-20 —— Creamery — re oH 
Allegheny & West. Ry..S$3 1-1) 12-20 | _ UO «------+eeeeeees 0c 0 1 (12.31 
Allied Products ...... Q60c 12-30 12-15 Holly Sugar ......... Q30c 2- , 

OEE E40c 12-30 12-15 | Household Finance ay Sky 
Allen Elec. & Equip....Q5c 1-3 12-15 334% pf. .......-- eee ne + 
Altes Brewing ........ OS5c 12-30 12-20 Do 4% ........++++. 2 ee eh 
Amerada Petroleum ...E$1 12-22 12-15 De 4.40% pf...... Q$1. - 
Amer. Brake Shoe...... 50c 12-31 12-20 | Indianapolis Pr. & Lt...30c 1-14 1-3 
Amer, Mach. & Fadry. Interchemical Corp. ....30c 12-30 12-17 

S90 Of. 068... .28 Q97%c 1-15 12-31 | Int’l Nickel 7% pf.. ‘O81, % 2- 1:.4-3 

De Se ee... ... acd QO$1.25 1-15 12-31 | Int'l Pwr. & Lt......... 1-14 1-3 
Amer. Metal Prod..Q37%c 12-31 12-17 | International Shoe 5 oe 1- 1 12-15 
Arundel Corp. ....... Q35c 12-24 12-15 | Int'l Silver 7% pf...Q433%4c 1-1 12-15 

OO cess cchaceaeen E35c 12-24 12-15 | Interlake Steamship ....50c 12-22 12-14 
Arvin Industries........ 40c 12-29 12-13 | Insuranshares Ctfs. ...S20c 2 oo 
Bastian-Blessing ...... Q$1 1-1 12-15 | Island Creek Coal...... 25e 12-21 12-1 
Beatrice Foods ...... QO55«_ «1-3 «12-15 oo Nebraska Natural ; 

“ee maoe ' B= 3. ORES 1 Oe cc ass be acees Q28c 1-1 12-15 

Beneficial Loan ...... Q60c 12-29 12-15 Knott WE tus ics age 25c 12-17 12-9 
Black & Decker...... Q50c 12-29 12-15 | Lakey Foundry ........ 15c 12-24 12-13 
Bridgeport Gas Light.Q35c 12-30 12-10 | Lees (James) 
Briggs Mig. ......ic $1.20 12-28 12-17 Seem of.......:% Q9%%e 2-1 1-17 
Brown Shoe......... spate’ 1-3 2-87 game oe Q60c 3-3 2-3 
Burlington Steel ...... *25c 1-3 12-10 | Lionel Corp. ......... Q20c 1-15 12-20 
Capital City Products.Q25c 12-20 12-13 aa eS Te ElS5c 1-15 12-20 
Cent. Indiana Gas...... Me 1-3 12-15 4. Lott Camdy-.......... $10c 1-7 12-15 
Cerro de Pasco....... 37Y%c 12-29 12-17 | Louisville Gas & El. 4 
Chicago Pneu. Tool..... 25c 12-29 12-17 (Ky.) 5% pf......Q$1.25 1-15 12-31 

Do ..-..--. sees sees E35c 12-29 12-17 | MacFadden Public ..... 25c 1-3 12-21 
Cincinnati Mill. Mach..Y$1 12-31 12-17 | Marlin-Rockwell ..... Q25c 1-3 12-20 
Cities Setvice ......0455 Q$1 12-20 12-10 | Merck & Co. 

O nr¢hekutineadaeas Y$1 12-20 12-10 ee ees: Q87%c 1-3 12-10 
Colgate-Palmolive ....E50c 12-22 12-13 i | Seer Q$1 1-3 12-10 
Commercial Solvents ...25¢c 12-30 12-10 Do $4. 5 pf.....Q$1.06% 1-3 12-10 
Commodore Hotel ....E40c 1-4 12-15 | Mercantile Stores ....¥25¢ 12-27 12-14 
Consol. Dry Goods....Q50c 1-3 12-24 | Midland Steel Prod...Q75c 12-24 12-13 
Continental Baking...Q45c 12-27 12-10 ee ee eee O50c 12-24 12-13 
Conrting Gisés: . .. Soca. 25c 12-28 12-17 i ae Q$2 1-1 12-13 
Crown Cork Int'l Miller-Wohl ......... Qi0c 1-3 12-20 
oD Serer er Q25c 1-3 12-15 | Minn.-Honeywell Reg..E30c 12-31 12-13 
Do Cl. A......... Pte. $1 1-3 12-15 | Miss. River Fuel....... 60c 12-29 12-10 
Cuban-Amer. Sugar ....15c 1-4 12-21 | Miss. Valley Gas...... Q25c 1-3 12-15 
Dennison Mfg. ....... E20c 1-15 12-15 | Mobile Gas Service.Q22%c 1-3 12-15 
Detroit Steel Products.Q50c 12-21 12-15 | Molybdenum Corp. ..... 25c 12-23 12-10 
Dome Mines Ltd...*Q17%c 1-31 12-30 | Montana-Dakota Util. ‘es 1- 1 12-15 
Duke Power 7% pf..Q$1.75 1-3 12-15 | Muter Co. ............. 15c 12-31 12-15 
Duraioy CA. .....0 58 Q5c 12-31 12-15 | Myers (F. E.) & Bro...60c 1-3 12-20 
Duquesne Light ..... Oa5c 1- 1 12-15 | National Linen Service.20c 1-4 12-17 
Easy Wash. Mach. ee ae ree Q1l7%c_ =1- 1) 12-15 

2 Serre 15c 12-29 12-17 | New England El. 

<< eae 5c 12-29 12-17 OE ee Q22%c 1-3 12-13 
Electric Storage Bat... Y¥50c 12-28 12-15 | Niagara Share ....... Y40c 12-28 12-16 
Emerson Elec. Mfg...Q35c 12-31 12-15 — Amer. Aviation. ve 1- 6 12-14 
Endicott Johnson ...:040c 1-1. 12-464 | DOs dense sesv we E50c_ 1- 6 12-14 

Oe a ae Q$1 1-1 12-16 No. *iiinois CO eee Q20c 2-1 12-23 
Family Finance ...... QO35c 1-3 12-14 | Pacific Tel. & Tel.. ee 2 Se 12-31 12-15 

Do 4%% pf. A...Q56%c 1-3 12-14 | Penney (J. C.)....... 1- 3 12-14 

Do 5% pf. B.....: Q62%c 1-3 12-14 BOD. gi dnp tinnceckeks BSI 38 1- 3 12-14 
Fanner Mfg. ......... ISc 2-15 2-1 | Penn-Texas Corp.....Q25c 12-31 12-17 
Finance Co. of Penna...Q$2 1-3 12-17 | Peoples Gas Light & ag aa 
Gardner-Denver ..... Se 31 27 Coke eee or Fis 1. 3. 12-17 
Gen. Bakeries Ltd....*S10c 1-15 12-23. | Plough Inc. ..... pons ace fa ag 
General Cable ........ Y55c 1-3 12-17 | Pond Creek Poca eT 12-31 12.10 
Gen. Foods $3.50 pf..Q87%4c 2-1 1-10 | Pratt & Lambert...... oe ea ee 
Gen. Public Service..... 30c 12-24 12-16 Do weeeees seer sees . 13-24 12-10 
Gen. Realty & Util. -/Qixe 1- 3. 12-20 | Providence Gas ........ 12c 12- : 
General Time ........ 1- 3 12-17 — Corp. Amer.....Q25c 1-24 12-17 

Do 4%% pf.....Q$1 Senn he. 3. SAR. oe btn cs ec aie E35ce 1-24 12-17 
Gold & Stock Tele- pisticen Mfg. ; 

ee. ei Q$1.50 1-3 12-15 2s epee a Q60c 1-1 12-1 
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Hidrs, 


Pay- of 
Company able Record 
Real Silk Hosiery...... 40c 12-28 12-13 
Do 5% pf. A...... Q$1.25 1-3 12-13 
Reda PRM sicccce~uae 30c 12-24 12-10 
Reed Roller Bit...... Q25ce 12-31 12-17 
0 <a spabiinton eee dee E25c 1-4 12-17 
Republic Pictures 
] Gh gE daksG a tae deen 25c 1-3 12-13 
3 Richfield Oil ........ Q75c 12-23 12-16 
g Do sdishevicca tank Sp50c 12-23 12-16 
} Rieter Gio aspera 50c 12-30 12-17 
3 Rowe CH axtixvaes Q20c 1-3 12-10 
) BB st. Croix Paper....Y$2.20 12-15 12-4 
) BB San Diego Gas & El...Q20c 1-17 12-31 
| BB Scott & Williams....... 25c 12-21 12-9 
De .«sawaeawees see E50c 1-3 12-9 
l Seton Leather ......... 75c 12-23 12-14 
1 BM Shamrock Oil & Gas...60c 12-30 12-14 
l Sharon Steel ......... ..50c 12-31 12-14 
3 Sherwin-Williams 
7 ( Conmee echoes. *45¢ 2-1 1-10 
3 De scshnetchcawees *F25c 2-1 1-10 
3 Sory PORT: seth ccs 223 Sc 12-22 12-10 
5 Standard Pwr. & Lt.....40c 12-28 12-17 
5 Do GA"SR ee i beo 40c 12-28 12-17 
4 Sterling Drug 
6 34% B.S Q87'%4c 3=1- 3s 12-16 
4 Sun Chettéal” 2s. 6's. =: 15c 12-23 12-15 
De ..skkeesievin ee ElS5c 12-23 12-15 
5 Sun Life Assur. 
9 CONG 5 505 Sas anes *85c 1-1 12-16 
; De wad cesses *E60c 1-1 12-16 
Temco Aircraft ...... Ql5c 1-15 12-15 
7 Deo ssneseedis < knee YiSce. 1-15 12-15 
3 Trico Products ....Q62%c 12-21 12-15 
() Tri-Continental Corp....58c 12-27 12-14 
() Trane-ELalt semessssdrcned 15c 12-20 12-13 
5 Twin Coach ....... Q17%c 12-31 12-17 
| Udylite Corp. ........ QO25e 1-15 1-3 
1 Union Bag & Paper...Q75c 12-22 12-14 
1 Do: i s¥ewantelans swe E50c 12-22 12-14 
1) United Corps “B”...*E25c¢ 2-28 1-31 
United Merch. & 
10 Mite. iinthec assailed Q25c« 12-20 12-9 
10 United Specialties ..... 10c 1-12 12-21 
0 United Stockyards ..Q12%c 1-15 12-20 
4 United Utilities ....Q27%c 12-31 12-10 
3 Universal-Cyclops 
13 Steed «34 «5442 cea 60 Q35c 12-29 12-17 
13 Do .staafuine ticks E60c 12-29 12-17 
1) Universal Leaf Tob...Q50c 2-1 1-12 
13 Do Gi Wakiscen ces Q$2 1-3 12-14 
10 HF Virginia Iron Coal & 
I Collate contaitdinnaneieia ia 25c «1-14 12-24 
IS HB Victor Chemical ..... Q35c 12-28 12-17 
: Do «ioutiewnaen Sp5c 12-28 12-17 
(3 fm Wallace & Tiernan....Y35¢ 1-3 12-17 
Mi Ward Baking........ Q45c 12-28 12-17 
7 Do 5%% pf.....Q$1.37% 1-1 12-17 
/ # Wayne Knitting Mills.Q40c 1-2 12-13 
13 Do spb idee seus E40c 12-23 12-13 
13 West Kentucky Coal..Q25¢ 2-1 1-7 
16 West Penn Electric..... 60c 12-28 12-10 
4 West Penn Power...... 60c 12-24 12-10 
i fg \Vichita River Oil...... 10c 1-10 12-17 
z Stock 
14 Cities Service ......... 2% 1-17 12-10 
14 f Fanner Mfg. .......... 1% 2-15 2-1 
17 General Time ........ 10% 1-20 12-17 
Holly Sa oa Xi 25% 2-1 12-31 
20 Michigan Gas & El.....3% 12-31 12-17 
7 Shamrock Oil ........ 50% 1-10 12-14 
14 
10 Omissions 
Cooper-Bessemer; Diamond T Motor 
"7 Car; Kirby Lumber. 
17 “Canadian currency. E—Extra. Ptc.—Participat- 


Y—Year-end. 


DECEMBER 15, 1954 











ing. Q Quarterly. S—Semi-annual. Sp.—Special. 
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You Can Make 1955 


A Better Investment Year 


How? By Making Yourself 
A Better-Informed Investor 





Let Fimancial World help you 
to achieve Better Investment 
Results at Minimum 
Cost im both Time and Money 


Mail Your Order Today. You Get All This For $20: 


(a) 52 weekly issues of FINANCIAL WORLD to keep you informed from week 
to week on outstanding business and financial factors which will enable you to 


handle your security investments to better advantage; 


(b) 12 monthly “INDEPENDENT APPRAISALS” (pocket-size Stock Guides 
containing our independent ratings and essential data on 1,970 listed stocks) ; 


(ec) PERSONALINVESTMENT ADVICE Privilege (by mail) as per rules ; and 


(d) Annual “STOCK FACTOGRAPH” Manual, 40th revised edition ; 304 pages ; 
covers 1,864 stocks, fully indexed. Most useful investor’s ready reference manual 


we ever published. Book is sold separately for $5. 


And What a Gift for Christmas! 


FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


For enclosed $20 (check or M.O.) please enter my one-year order 
for FINANCIAL WORLD's 4-Part Investment Service, including 40th 
Revised, 304-page $5.00 "STOCK FACTOGRAPH" MANUAL Free. 


(or send $11 for 6 months’ complete service with FACTOGRAPH MANUAL) 


[] Check here if subscription is NEW... [] Check here if RENEWAL 


This is a deductible income tax expense, materially reducing your cost. 





(Dec. 15) 
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STOCK FAGTOGRAPHS 












Dr. Pepper Company 





Royal Dutch Petroleum Company 








Incorporated: 1923, Colorado. Office: 5523 E. Mockingbird Lane (P. O. 
Box 5086), Dallas 2, Texas. Annual meeting: Fourth Tuesday in March. 
Number of stockholders: 3,083. 


Capitalization: 


i GN ONL coc css sacien deahebusg nas ada See ebaeennaes $1,717,524 
SORE AE CRD OED givin sine oc os5008en0senescdcesenceanes 690,000 shares 


Business: Manufactures a non-alcoholic beverage sold 
under trade name Dr. Pepper. Products are sold through 
400 franchised bottlers and 1,000 jobbers and distributors in 
40 states. 

Financial Position: Fair. Working capital December 31, 
1953, $1.5 million; ratio, 1.9-to-1; cash and equivalent, $169,- 
593; U. S. Gov’ts, $867,000; inventories, $1.6 million. Book 
value of stock, $6.88 per share. 

Dividend Record: Payments 1930 to date. 

Outlook: Expansion of company’s sales territories should 
result in further growth, but competition in the field is 
exceptionally severe and high operating costs will continue 
to restrict earnings. 

Comment: Shares have speculative characteristics. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1947 1948 1949 1950 1951 1952 1953 71954 
Earned per share.. “= = $0.98 $0.88 $0.86 $0.92 $0.83 $0.95 *$1.04 
Dividends paid ..... 0.60 0.60 0.60 0.60 0.60 0.60 0.60 
Eee ery “ 23 14% 13 14% 12% 13% 15% 
Oe 194% 10 10 10 10% 10% 10 10% 





*Nine months to September 30 vs. $0.90 in like 1953 period. {Data to December 8. 





Southwestern Public Service Company 





Incorporated: 1921, New Mexico; in 1942, acquired its former parents, 
Community Power & Light and General Public Utilities, in exchange for 
stock, in turn distributed to their own stockholders. Office: Mercantile 
Bank Bldg., Dallas 1, Texas. Annual meeting: Third Wednesday in 
January. Number of stockholders: Preferred, 955; common, 23,000. 


Capitalization: 


Ser ei NN os ee kee Rae ike sake Oe es $99,564,000 
*+Preferred stock 4.60% cum. ($100 par)...............- 20,000 shares 
*tPreferred stock 4.40% cum. ($100 par)..............-. 9,200 shares 


*§Preferred stock 4.25% cum. ($100 par)................ 
*{Preferred stock 4.15% cum. ($100 par)................ 
*xPreferred stock 3.90% cum. ($100 par)................ 
*yPreferred stock 3.70% cum. ($100 par)...... ......... 22,410 shares 
*zPreferred stock 4.36% cum. ($25 par).............-08. 80,000 shares 
CMI BUDE OBE RE) oss dss vice a soawas ca shautwensucaee 4,087,469 shares 


*Rank alike. 
five years to $101 after January, 1968. 
1955, $104 through April, 1960, $102 thereafter. §Callable at $103 
through April, 1956, $102 through April, 1961, $101 thereafter. {[Callable 
at $118 through January, 1956, $116.50 thereafter. x—Callable at $105 
through January, 1957, $103.50 thereafter. y—Callable at $106 through 
January, 1956, $104.50 thereafter. z—Callable at $26.25 through July 31, 
1959, less $0.25 each five years to $25.50 after July 31, 1969. 


10,000 shares 
42,590 shares 
20,000 shares 


7Callable at $104 through January, 1958, less $1 each 
tCallable at $106 through April, 


Business: Supplies electricity to a population of about 731,- 
000 in the Panhandle district of Texas and Oklahoma, in the 
South Plains region of Texas and in the Pecos Valley of 
New Mexico. Territory is devoted principally to agriculture 
and processing of agricultural products, production and 
processing of oil and natural gas, and cattle and sheep 
raising. About 95% of revenues are derived from electricity 
and 4% from natural gas. 


Financial Position: Satisfactory for a utility. Working 
capital deficit August 31, 1954, $3.3 million; ratio, 0.6-to-1; 
cash, $2.0 million. Book value of common stock, $11.46 per 
share. 


Dividend Record: Regular payments on prefered stocks; on 
common, 1942 to date (earlier record not available). 

Outlook: Revenues are somewhat responsive to changes 
in activities in agriculture, in oil and natural gas production 
and, to a growing degree, industry in general. 

Comment: Preferred issues are suitable for income; com- 
mon is among growth utilities. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Aug. 31 1947 1948 1949 1950 1951 1952 19538 §1954 
Earned per share.... $1.15 $1.31 $1.36 $1.34 $1.31 $1.44 $1.64 $1.75 
Calendar years 


Dividends paid ..... 0.71 0.90 1.02 111 1.12 1.14 1.23 1.32 
THigh .............. 125% 145% 16 18% 17% 20% 24 29% 
TA wickesssue es sas 10 10% 12% 10% 15 18 19% 25 


*Adjusted for stock splits, 8-for-5 in 1947, 2-for-1 in 1950. 
Exchange August 6, 1954, 
ber 8. 
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jListed New York Stock 
previously over-the-counter bid prices. §Data to Decem- 











Incorporated: 1890, Holland. Office: 30 Carel van Bylandtlaan, The 
Hague. The Netherlands. Annual meeting: During the month of June 
in Amsterdam, The Netherlands. Number of stockholders: Approximately 


300,000. 

*Capitalization: 

Pe Bh a ee COE ee ee ere eee ee oe None 
7tPreference stock 4% cum. (Fl. 1,000 par)............ 500 shares 
$§Ordinary shares (Fl. 1,000 par)...........ee0- Suwanee 1,216, 360 5 shares 





*Parent company only; ‘‘Royal Dutch/Shell Group’’ of consolidated 
companies, controlled by Royal Dutch and Shell Trading & Transport in 
a 60%-40% ratio, has £161,305,847 long term borrowings, £218,858,388 
capital invested in the above ratio and £99,963,941 minority interests in 
group entitles. jNot callable. {Par value is equivalent to $263 at official 
exchange rate. §On a Fl. 1,000 basis; interchangeable for Fl. 100 and 
Fl. share certificates, in proportion (Florins and Guilders are the 
same). 

Note: ‘‘New York Shares’’ are not part of company capitalization but 
were issued privately, three against one Fl. 100 share and are reconvert- 
ible three-for-one; with Fl. 100 shares then exchangeable one-for-two for 
Fl. 50 American shares. 


Business: A holding company which, on a 60%-40% basis 
with Shell Transport & Trading Company, Ltd., controls an 
integrated group of companies engaged, throughout the 
greater part of the world, in exploration for crude oil and 
the production, purchase, transportation, refining and mar- 
keting of crude oil, oil products and chemicals. Among in- 
directly controlled (two-thirds) is Shell Oil Company in the 
U.S. In 1953, “Group” production was 608.3 million barrels 
(one-eighth of world production), or 98.7% of 616.4 million 
barrels manufacturing intake. Of crude output, 24% came 
from the U:S., 39% frem South America (notably Venezuela), 
24% from the Middle East and 13% from Indonesia and 
British Borneo. 

Financial Position of “Group” consolidation (Royal Dutch 
has a 60% interest): Adequate. Working capital December 
31, 1953, $1,277.3 million; ratio, 2.2-to-1; cash and securities 
(unsegregated), $882.2 million; inventories, $865.3 million. 
Book value of American shares, $60.17 per share. (Stated in 
£ sterling but converted to American dollars at $2.80 official 
rate.) 

Outlook: Company should benefit from relatively greater 
increase in demand for petroleum products in foreign areas 
than in the United States, although dependence on this de- 
mand carries corresponding risks. Gradual upgrading of 
products is favorable. 

Comment: Shares are businessman’s investment. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF ORDINARY SHARES 
Years ended Dec. 31 1947 1948 1949 1950 1951 1952 1953x1954 


+Earned per share.. = 21 $1.00 $1.00 $1.84 $1.52 $1.84 $1.78 {$1.71 
Dividends paid ..... -99 0.99 0.99 0.99 1.31 1.42 1.75 $1.75 
eer on 30 295% 28 35% 44% 46% 72% 
eer 30 22% 24 2356 2456 325% 39% 38% 





*Adjusted to Fl. 50 American shares and for 1954 stock dividend. {Converted from 
percentage of florin (guilder) par value at official rate of $0.263 per florin. ae 
stock dividends, 2% in 1952, 20% in 1954. §Listed N. ¥. Stock Exchange = * 
1954; former quotations are adjusted over-the-counter bid prices for ‘“New York Shar ‘ 
—see Note under Capitalization. {Six months to June 30 vs. $1.54 in like ist 
period. x—Data to December 8. 





A. P. W. Products Company, Inc. 





Incorporated: 1877, New York, as successor to business formed in 1874. 
Office: 655 Madison Ave., New York 21, N. Y. Annual meeting: Third 
Wednesday in April. Number of stockholders: 770. 


Capitalization: 
RE RGD MI os e's cata win’ che ewes ai letter sweaters *$2,153,548 
Capital stock ($5 DO i cdWncca sa scensateseenececeukneves *234,965 shares 





— Baum owns 42.6% of long term debt and 59% of common 
stock. 


Digest: Manufactures toilet tissues and paper towels and 
dispensing equipment. Trade names include Red Cross and 
Onliwon. Plant at Albany, N. Y., has an annual capacity of 
50,000 tons of tissue and toweling. Working capital December 
31, 1953, $211,850; ratio, 1.1-to-1; cash, $187,943; inventories, 
$1.3 million. Dividend payments 1911-28 and 1948-49. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1947 1948 1949 1950 1951 1952 1953 19 
Earned per share.... $1.24 $0.73 D$0.81 $0.69 $0.02 D$0.18 D$0.91 *D$0.1l 






Dividends paid ..... None 0.25 0.12% None None None None _ Nove 
WE 5i506<se0seneed% 6% 6% 4% 7 8% 6% 5 54 
eee re 3% 4 2% 3 55% 4y% 256 2% 











*Thirty-nine weeks to October 3 vs. deficit of $0.52 in like 1953 period. Data t 


December 8. D—Deficit. 
FINANCIAL WORLD 






















































ON THE DAY THAT THESE 


7 “GO-AHEAD” STOCKS DROP TO $11 


You Will Know Then That 


We make it a definite forecast that ... 


YES, WHEN THE SEVEN 
LOW-PRICED ‘GO-AHEAD’ 
STOCKS 


reach about $11. per share on average, 
the general market will have reached 
the year’s actual BOTTOM for these 


seven... ! 


THESE 7 STOCKS 


have been selected from 638 stocks sell- 
ing between ($18) and ($5) as found 
on the two New York Exchanges as of 
November 30th. In this search and 
analysis, it “came out” that these — the 
best of all—seem definitely to have a 
rendezvous with the 11.0 resistance 
level — now not so far away. 


IT WOULD BE SMART TO 


buy these 7 stocks at or near the lows 
specified. If you respond to this at 
once, we will set the buying prices 
immediately on an “early-bird” basis. 
Then you will be “seated” for the 1955 
show. 


MOREOVER THERE IS A 
HIDDEN VALUE 


for you—by relating the January Ist 
market-price to our forecast, you can 
tell at once what the market is going 
to do—how far away the real 1955 
TOP is to be found, for most stocks... 
including those you now OWN. 


NEXT THE 1955 FORECAST 
BOOK TELLS 


what level — by our calculation — is the 
very highest one for all of 1955; but 
since these seven stocks should outstrip 
the market pace, they may reach their 
TOP AHEAD of the general market. 
. . . So, to all purchasers — at the proper 
moment in 1955 —we will send gratis, 
the TOP FIGURE we expect for each 
stock. This is the price level at which 
YOU SELL—AND ACCEPT YOUR 
PROFITS. 


HERE ARE THE TITLES 


of some of the great chapters, which 
taken together put all of 1955 on your 
doorstep —in its most profitable and 
useful form... 


NEARLY 50 FORECASTS 
ARE TO BE FOUND IN ITS 
MANY CHAPTERS 
1. YOUR BUSINESS OPPORTU- 

NITY in 1955 ACTIVITY. 


. WHERE COMMODITY PRICES 
SHOULD STOP. 


3. THE GREAT STOCK MARKET 
PUSH. 


4. FORTUNE’S FOUNDATION & 7 
LOW-PRICED STOCKS. 


5. OUR FOREIGN POLICY & 
PROFIT. 


6. EMPLOYMENT, POLITICS & 
TAXES. 


7. MONEY, BONDS AND INVEST- 
MENT PORTFOLIO. 


8. AGRICULTURE & DOMESTIC 
TRADE. 


9. THE COMPETITIONS OF PROS- 
PERITY. 


10. THE ANATOMY OF SUCCESS 
FOR ALL. 


11. THE STATE OF THE UNION— 
FOR 1955. 


12. SUMMARY OF 1955 FORECAST. 


bo 


| the lowest level on these stocks for 1955 has been reached, because in our NEW BOOK 


“WHAT TO EXPECT IN 1955” 


(20th year of forecast) 





WITH YOUR PURCHASE 
OF THIS BOOK 


you will be given OFFICIAL BUYING 
PRICES for each—prices which will 
vary (if they vary at all) only frac- 
tionally from $11. The selling prices, 
as explained, are mailed to you auto- 
matically later in 1955. The buying 
prices come now. 


FOLLOW THE CROWD 


this once and send in for the most 
Popular and most Complete and the 
most Accurate of all forecast books. 


This 1955 new book is the 20th Annual 
Forecast from Mr. Tillman’s pen; and 
it is simply because no one has his long 
experience in this particular and unique 
sphere that these books are so much 
sought after by investors. 


THIS IS THE STANDARD 
FINANCIAL HANDBOOK 


of the New York market, and every 
successful investor will have it in his 
pocket. We hope you will. Merely send 
a $2.00 bill, with your name. We will 
do the rest. 


" (pamdeaal coc nabeatnamiins: irs ORDER COUPON: =—={—{-——{———- 


I YES, please send me (_ ) copies at $2.00 of your new 1955 | 
Forecast “WHAT TO EXPECT IN 1955.” | 
; ie, EE OE ERE TL IE ED oe Fe ener a 
TNS an dates AS wend eeeriecrievicrciriiv eres 
Gd ccinins 5p AAAS OA ZS 8 nds PS itn dciaaewgenk ts I 
| Mail to the TILLMAN SURVEY, at the address below. | 


Ss cv. cee gies 


-TittmaNiburveY ~~~~7---7 


ESTABLISHED 
120 UNION ST., PROVIDENCE, R. I. 


1923 

















THE ELECTRIC STORAGE BATTERY 
COMPANY 


217th Consecutive 
Quarterly Dividend 


The Directors have declared 
from the Accumulated Surplus 
of the Company a dividend of 
. fifty cents ($.50) per share on 
the Common Stock, payable 
December 28, 1954, to stock- 
holders of record at the close 
of business on December 15, 
1954. Checks will be mailed. 


E. J. DWYER, 
Secretary 


Philadelphia, December 3, 1954 














BUSINESS OPPORTUNITIES 





FOR SALE 


One of the largest laundry and dry cleaning 
plants in Wyoming located in the largest city 
—Cheyenne, Wyoming—doing a gross busi- 
ness of $18,000.00 a month. Price $135,000.00. 


THE DESMOND REALTY CO. 
217% West 1%th Street 
Cheyenne, Wyoming 





FLORIDA MOTEL 
AAA & QUALITY RATED 


Located in famous East Coast city. 22 ultra mod- 
ern rental units. Finest construction. Grossing 
near $40,000 per year. Only $45,000 cash down 
required. 
Send for our 
FINE FLORIDA MOTEL LISTINGS. 
On oceanfront and main highway locations. 
MONTAGUE & MONTAGUE 

123 W. Beaver St. Jacksonville, Florida 





REAL ESTATE 





FOR SALE 


122 acres lake front property, 600 ft. facing Hwy. 
441. Property includes 2 five-room houses with 
large patio, 1 four-room cottage, 1 three-room cot- 
tage, 1 three-car garage, tool-shop. All modern 
conveniences. 50 bearing citrus trees, 10-acre 
nursery watered from lake, and 100 acres of 
cleared land. Reasonable terms. 


Write: F. F. LANG 
Rt. 1, Box 335 Leesburg, Florida 





COASTAL PLANTATIONS 


For beautiful coastal homes, magnificent flower 
gardens, excellent boating, hunting and fishing 
places. Consult— 
BRADHAM REALTY COMPANY 
Realtors 
We specialize in plantations. 
#2 N. Main Street Sumter, S. C. 
Phone SPruce 3-3376 











CORPORATE EARNINGS 








GOING ON VACATION? 


Don't rely upon the Post Office to 
forward your copies of FINANCIAL 
WORLD. Notify us two weeks in ad- 
vance, giving old and new address. 
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EARNED PER SHARE 
ON COMMON STOCK: 1954 1953 


12 Months to October 31 


Alabama Gas ........... $1.67 $1.35 
Amer. Gas & Elec........ 2.44 2.50 
Atlantic City Elec........ 2.03 2.03 
Calif. Water Service..... 2.62 3.21 
Carolina Power & Light.. 1.63 1.48 
Cent. Illinois Light...... 3.03 3.26 
Central Maine Power.... 1.81 1.37 
Cent. Ohio Lt. & Pwr..... 3.55 237 1 
Connecticut Lt. & Pwr.... 1.11 0.99 
Consumers Power ....... 3.09 3.02 
Dallas Power & Light.... 10.37 9.22 
Detroit Edison .......... 1.98 2.00 
Fall River Electric...... 3.95 4.03 
Fall River Gas........... 2.32 1.35 - 
Haverhill. Gas .i.sseecces 2.89 2.69 
Hormel (Geo. A.)....... 3.41 5.73 
Houston Lighting & Pwr. 2.40 1.98 
Illinois Power ......:.2.> 2.68 2.80 
Iowa Elec. Lt. & Pwr.... 1.73 1.60 
lowa Public Service...... 2.04 1.78 
Iowa Southern Utilities... 1.37 1.99 
Kansas City Pwr. & Lt.... 2.31 2.42 
Kansas Gas & Elec....... 4.02 3.30°- 
Maine Public Service..... 1.96 2.14 
Marathon Corp. ......... 2.01 1.55 - 
Minnesota Power & Lt.... 1.74 2.00 
Minute Maid ............ 0.58 1.12 
Montana Power ......... 2.61 2.71 
New Orleans Pub. Serv... 2.83 2.89 
N. Y. State Elec. & Gas.. 2.58 2.46 
Ohio Edison ............ 2.96 3.05 
Southern Co. ............ 1.30 1.22 
So. Indiana Gas & El..... 2.15 2.17 
Utah Power & Light..... 2.74 2.71 
Virginia Elec. & Pwr.... 2.27 1.92 


10 Months to October 3t 


Atchison, Top. & Santa Fe 8.34 11.82 
Atlantic Coast Line R.R.. 12.05 12.51 
Baltimore Transit ...... 0.29 0.76 
Capital Airlines ......... 1.51 1.77 
Copttal ‘Trapelt..... .ciisks 0.64 0.91 
Cincinnati Transit ....... 0.33 0.62 
Del., Lack. & Western.... 1.48 3.37 
Erie Railroad .......... 0.71 2.47 
Great Northern Ry....... 3.38 3.93 
Gulf, Mobile & Ohio..... 3.83 6.37 
Illinois Central .......... 5.64 8.16 
Illinois Terminal R.R..... 0.15 1.02 
Louisville & Nashville.... 6.17 11.41 
Marshall Field .......... 1.42 1.55 
N. Y. Chic. & St. Louis... 4.32 6.84 
Norfolk & Western...... 3.05 4.00 
Northeast Airlines ....... 0.19 0.35 
Northern Pacific ........ 4.24 4.42 
Pennsylvania R.R. ....... 0.22 2.39 
ee 40...» «cn aeeen 3.79 5.93 
Seaboard Air Line R.R... 6.27 6.88 
Southern Pacific ........ 3.98 5.54 
Southern Railway ....... 6.31 9.11 
Virginian Railway ...... 2.71 2.51 
Western Union Tel....... 5.31 4.99 

9 Months to October 31 
Allied Stores ........... 2.27 2.20 
Associated Dry Goods.... 1.10 0.99 
Claussner Hosiery ....... 0.64 0.74 
Federated Dept. Stores... 2.85 2.16 
eee Cee. Ba). . ..0s dectee 1.18 1.36 
OO rr ee 0.20 0.09 
May Dept. Stores....... 0.91 1.17 

6 Months to October 31 
Austin, Nichols ......... 0.44 0.52 
Exchange Buffet ......... D0.68 D0.22 
yr: Coe... sc Tacs 0.91 1.77 


3 Months to October 31 
Addressograph-Multigraph 1.38 1.38 
General Plywood 0.15 D0.07 





EARNED PER SHARE 
ON COMMON STOCK: 1954 1953 
3 Months to October 31 


Grayson-Robinson Stores. = — 4 
Hayes Industries 0.18 


King-Seeley Corp. ....... 0.74 ! Ol 
gt RE. Ce 0.89 0.85 
DA IEE, 0. os 3 cdi ce 0.88 1.03 
Royal McBee ........... 0.17 0.50 
Young Spring & Wire.... D0.91 0.11 


39 Weeks to October 3) 


Carson Pirie Scott....... p7.83 —s_ 5.38 
Cy. ON os cn ccemaas 0.43 0.93 
40 Weeks to October 10 
Core Oe. .b5..8%0 oe. 0.99 1.46 
Corning Glass Works.... 4.48 3.76 
Du Mont (Allen B.)..... a0.22 = a.36 
12 Months to September 30 
Amalgamated Sugar ..... 3.47 3.00 
Amurex Oil “A”........ ‘D1.10 D0.% 
Automatic Canteen ...... 1.62 1.60 
Burlington Mills ........ 1.04 1.35 
i ye fee D3.21 3.65 
Canadian Car & Foundry. *7.14 *4,97 
Central Violeta Sugar.... 0.72 D0.98 
oy EE ears yy ee 3.94 1.99 
Dominion Glass ......... *3.15 *3.67 
Gustin-Bacon Mfg. ...... 1.48 0.89 
Hires (Charles E.)...... 0.91 0.71 
ee Ch.) ish har 1.14 1.42 
Joy Manufacturing ...... 4.08 5.89 
Kalamazoo Veg. Parchment 2.68 2.19 
Liquid Carbonic ......... 2.77 1.81 
Parker Rust Proof....... 3.58 3.84 
Planters Nut & Choco.... 5.66 6.31 
Ryerson & Haynes....... 0.63 0.71 
Wayne Screw Products... D0.02 0.20 
West Indies Sugar...... D0.34 1.24 
Western Leaseholds ..... *0.15 *0.10 
MON CHR |S iced 2.12 2.46 
9 Months to September J 
Alleghany Corp. ........ D010 D0.09 
Amer. Cable & Radio..... 0.37 0.26 
Bathhurst Pwr. & Paper “B” *2.44 *0.99 
Bell Tel. of Canada...... *1.77 *2.06 
Benguet Consol, Mining.. 0.08 0.06 
Butte Copper & Zinc..... 0.05 0.97 
Chicago Pneumatic Tool.. 3.72 3.82 
Clinchfield Coal ......... 0.81 1.68 
Cont’l-Diamond Fibre ... 0.09 1.49 
Deep Rock Oil........... 4.86 2.28 
Serr or 0.09 0.06 
Globe-Union ............ 0.54 1.96 
Graham-Paige .......... D0.01 + #D0.01 
Hilton Hotels ........... 2.27 2.73 
Bape SUDE 8 ios o'e'e abe D0.01 0.04 
| By Ae ok Ce 1.45 2.11 
National Can ........... 0.58 0.95 
Oe Bae. ek Po Soallx 1.60 1.85 
We EU we vs coseeues 1.28 1.96 
EOS Kao ay ous ca ats 1.18 1.61 
Quebec Telephone ....... *2.44 *2.20 
South Amer. Gold & Plat. 0.39 0.37 
Beets. TAe ens cvcwes 0.27 0.38 
12 Months to August 31 
Dams Cote. ib 3.74 4.35 
Hood Chemical ......... 0.09 0.09 
Madison Square Garden.. 0.53 0.61 
Martin-Parry ........... 0.84 0.95 
National Shirt Shops..... 1.19 1.89 
Pleasant Valley Wine. . 0.51 0.51 
Walker (Hiram)—Gooderham 
a Werte |. ASS 7.02 6.62 


9 Months to August 31 
United Aircraft Products. 0.56 0.39 





*Canadian currency. a-—Combined common. p— 


Preferred stock. D__-Deficit. 
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Fund Results 





Concluded from page W 


funds cannot be compared over any 
one period. For instance, a high vol- 
atile fund with a speculative stock 
portfolio has little in common with 
an all bond fund. 

The table appearing on page 11 
lists some of the bigger balanced 
funds (portfolios of common stock 
and senior securities) and funds 
which invest exclusively in common 
stocks. 

The results are all over the place. 
Their performance record is based on 
calculations by Arthur Wiesenberger 
& Company, publishers of Investment 
Companies, a comprehensive yearly 
manual of the investment company 
field. In the period from January 
1949 to September 30, 1954, divi- 
dends and capital gain distributions 
paid out are added to the asset value 
per share at the end of the period. 
By this method, anything over 100 
per cent represents a gain, and any- 
thing falling under 100 per cent a loss. 


Results Vary 


The big difference in the results 
comes from the purpose of the partic- 
ular fund and the fact that all fund 
managements do not look at today’s 
market with the same eyes. As an 
example, Loomis-Sayles, classified as 
a common stock fund, is noted for its 
unusual conservatism. The average 
of the balanced funds is naturally not 
nearly as good as the average of the 
stock funds. This would be true for 
all funds which as a matter of policy 
keep part of their assets in fixed in- 
come securities like bonds and pre- 
ferred stocks, for they can hardly 
hope to do as well in a steadily-ris- 
ing stock market. However, they 
would be expected to do better than 
the common stock funds in a declin- 
ing market. 

Thus while this table ignores the 
extremes (highly conservative or vol- 
atile) it amply indicates. the care 
which must be exercised in the selec- 
tion of a mutual fund. And beyond 
the pertinent information given, the 
Investor contemplating the purchase 
of mutual funds must also give con- 
siderable attention to the fund’s pur- 
pose, its policies, portfolio and de- 
tailed performance. 


DECEMBER 15, 1954 














CITIES SERVICE COMPANY 
Dividend Notice 


The Board of Directors of Cities Service Company on December 3, 
1954 declared a quarterly dividend of one dollar ($1.00) per share 
on its $10 par value Common stock and a year-end dividend of 
one dollar ($1.00) per share, both payable December 20, 1954 to 
stockholders of record at the close of business December 10, 1954. 
The board also declared a stock dividend of two per cent (2%) on 
the presently outstanding shares payable January 17, 1955 or as 
soon as practicable thereafter, to stockholders of record at the 
close of business December 10, 1954. 


ERLE G. CHRISTIAN, Secretary 














NATIONAL UNION 
FIRE INSURANCE 


COMPANY 
OF PITTSBURGH, PA. 


132°¢ DIVIDEND DECLARATION 


The 80ard of Directors of this com- 
pany today declared a.cash divi- 
dend of Fifty Cents (50¢) a share 
on the capital stock. This cash divi- 
dend will be paid December 29, 
1954 to stockholders of record at 
the close of business December 


13, 1954. : 
AN iste, rac Reaus 


Vice President-Treasurer 
December 7, 1954 














RADIO CORPORATION 
OF AMERICA 


Dividend Notice 





The following dividends have been 
declared by the Board of Directors: 


First Preferred Stock 


8714 cents per share on the First 
Preferred Stock, for the period Jan- 
uary 1, 1955 to March 31, 1955, 
payable April 1, 1955, to stock- 
holders of record at the close of 
business March 14, 1955. 


Common Stock 


An extra dividend of 35 cents per 
share and a quarterly dividend of 25 
cents per share on the Common 
Stock, payable January 24, 1955, to 
stockholders of record at the close 
of business December 17, 1954. 


ERNEST B. GORIN, 
Vice President and Treasurer 











INTERNATIONAL 
SHOE 
| | COMPANY 


St. Louis 


175 


CONSECUTIVE DIVIDEND 
Common Stock 


A quarterly dividend of 60¢ per 
share payable on January 1, 
1955 to stockholders of record 
at the close of business Decem- 
ber 15, 1954, was declared by 
the Board of Directors. 
ANDREW W. JOHNSON 


Vice-President and Treasurer 


December 2, 1954 
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dividends 


@ A quarterly dividend of 45¢ a 
share has been declared on the 
common stock of this company, 
payable on January 3, 1955, to 
shareholders of record December 
8, 1954. 

@ A quarterly dividend of $1.00 
a share has also been declared 
on the preferred stock of the com- 
pany. It too is payable on 
Janvary 3, 1955, to shareholders 
of record December 8, 1954. 


E. H. Volwiler, President 
November 26, 1954 
ABBOTT LABORATORIES 


Manufacturing Pharmaceutical Chemists 
North Chicago, Illinois 
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Upon request on your letterhead 
and without obligation, any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be for- 
warded. Booklets are not 
mailed out by Financial 
World itself. 














Confine each letter to a 
request for a single booklet, 
giving name and complete 


address. 














Free Booklet Department 
FINANCIAL .WORLD 
86 Trinity Pl., New York 6, N. Y. 





Key Man in a Business—Booklet describes pos- 
sible effects of the death of a key man upon 
the future of business. 


How Mr. Tuggleby Bought a Mimeograph— 
Interesting booklet on the history and newest 
developments in duplicating equipment. 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24- 
page booklet, offered by N.Y.S.E. firm. 


Sample Page of Charts—A leaflet showing six 
of 1,001 stock charts with description of a 
graphic service. 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of 34 basic industries 
—a 48-page brochure generously illustrated 
with appropriate charts. 


Typographic Planning for Typewriter Compo- 
sition—A highly interesting brochure designed 
to assist in transforming printing requirements 
to typewriter composition. 


“First Fifty Years"—Golden anniversary book 
of large industrial equipment manufacturer is 
available upon request on your business letter- 


head. 


Success—This 12-page booklet explains why 
effective personal communication is the spring- 
board to executive success and describes how 
busy men can increase their capacity to get 
things done. 


Municipal Bond Holders—Folder describes a 
"Watching Service" which is geared to keep 
bond holders posted on new developments 
that may affect their holdings. 

Fire-Hazard Calculator—A folder based upon 
reports of fire protection engineers. By a turn 
of the dial the “FIREDANGERator"’ enables 
a businessman to determine his fire risk in a 
few seconds. 


Investor's Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features include "The Stock Market," ‘'Busi- 


ness at Work" and “Production Personalities." 


Insured Accounts—An outline containing ex- 
planations of twelve basic facts about Federal 
Savings and Loan Associations—yields up to 


3Yo%. 


Whiskey Making from Grain to Glass—An 
interesting booklet on the distilling process 
from the original grain till, years later, the 
product is in a glass. Booklets available where 
state laws permit. 
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Financial Summary 
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Trade Indicators 

















x 1954 — 1953 
Nov. 20 Nov. 27 Dec. 4 Dec. 5 
Electric Output (KWH) ................... 9,317 9,087 9,612 8,582 
Freight Car LopGangss «. 05... .s20ccs.60.008 697,346 583,515 650,000 662,035 
§Steel Operating Rate (% of Capacity)....... 80.3 81.4 81.5 867 
§Steel Production Index (1947-49—=100)...... 119.2 120.8 121.0 1217 
- 1954 ~ 1953 
Nov. 17 Nov. 24 Dec. 1 Dec. 2 
{Commercial Loans ...... { Federal Reserve $22,107 $22,137 $22,214 $23,134 
{Total Brokers’ Loans....4 Bank Members 3,036 3,365 3.404 2,625 
{Demand Deposits ....... { 94 Cities 55,682 56,254 56.414 54,376 
{Brokers’ Loans (New York City)............ 1,503 1,725 1,758 1,427 
000,000 omitted. §As of the following week. +tEstimated. ; 
Market Statistics — New York Stock Exchange 
Closing Dow-Jcnes — 1954 — 7 - 1954 —-- — 
Averages: Dec. 1 Dec. 2 Dec. 3 Dec. 6 Dec. 7 High Low 
30 Industrials .. 384.04 385.63 389.60 392.48 393.88 393.88 279.87 
20 Railroads ... 129.80 131.66 133.30 135.58 136.87 136.87 94.84 
15 Utilities 60.73 60.87 61.20 61.53 61.41 61.58 52.22 
65 Stocks -2...:. 140.60 141.54 142.95 144.35 144.96 144.96 106.03 
Details of Steck Trading: " Dec. 1 Dec. 2 Den 3 Dec. 6 Dec. i 
Shares Traded (000 omitted)........ 3,100 3,190 3,790 3,960 3,820 
ee Se | RR or ae 1,236 1,221 1,239 1,270 1,235 
Number of Advances................ 346 738 776 730 528 
Nuniber’ of Declines 4. =... 55.05.5044 636 261 252 335 459 
Number Unchanged ................ 254 222 211 205 248 
New: Paths 1954. gicud 65.6.4 Sk. 61 109 171 219 163 
oe ee eee ae eee 4 0 2 r 2 
Bond Trading: 
Dow-Jones 40-Bond Average........ 101.14 101.08 101.18 101.29 101.34 
Bond Sales (000 omitted)............ $5,140 $4,090 $4,920 $6660 $5,570 
a 1954 adios ae 
*tPrice-Earnings Ratios: Nov.3  Nov.10 Nov.17. Nov.24 Dec.1 High = Low 
50 Industrials ...... 12.18 12.46 12.64 12.88 12.50 12.88 9.36 
20 Railroads ....... 8.67 9.04 9.37 9.47 9.71 9.71 5.20 
SCS: hk cs a ge 15.07 15.33 15.29 15.47 15.26 15.47 13.78 
*+Common Stock Yields: 
50 Industrials ...... 4.34% 449% 448% 443% 449% 5.83% 4.26% 
20 Railroads ....... 5.61 5.38 5.19 5.13 5.25 6.88 5.13 
20 Utilities ......... 4.89 4.80 4.82 4.76 4.76 5.23 4.63 
es ie 4.46 4.56 4.55 4.50 4.55 5.78 4.37 
*Average Bond Yields: : 
|S Sn eee 2.855 2.854 2.858 2.853 2.858 3.058 2.803 
PR tiie ais s SRE 3.143 3.139 3.141 3.141 3.137 3.376 3.124 
Seer pee 3.492 3.486 3.491 3.496 3.488 3.674 3.470 





*Standard & Poor’s Corporation. 


tFor latest available figures see page 21. 


The Most Active Stocks—Week Ended December 7, 1954 


Shares 

Traded 
New York Central Railroad.............. 259,100 
Alleghany Corporation .................. 245,200 
Pennsylvania Railroad .................. 231,500 
Bete “Airplane (fe. F Fk sass 208,000 
International Telephone & Telegraph.... 161,300 
Armour  @: Compatts is. 5200805 oF... 25. 154,200 
Baldwin-Lima-Hamilton ................. 150,600 
Georgia-Pacific Plywood ................ 145,300 
Schering Corporati®a vu. sik. ssevcwcee.e-es 138,200 
Continental Copper & Steel.............. 131,900 





~~ Clocin ne et 
Nov. 30 ‘Dec. 7 P vocal 
253% 28 +2% 
6 7% +1% 
19% 205% +13 
6434 68% +3¥, 

2434 2534 +1 
l% 13 +14 
10%. 0 Ha eM 

25% 295% +4 
18% 21 4244 
8% = il 424 
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$6,500 diamond-studded bits like these are used for penetrating 
extra-hard rock formations by 


CITIES @ SERVIC 


A Growth Company 










Traveling man — Family man 


He's one and the other—and successful at both—since he 
discovered the swift dependability of travel via TWA. 

Now his business trips are a matter of a few pleasant hours 
aboard a world-proved TWA Constellation. He gets there 
retreshed—ready to talk business. Often he leaves and returns 





in a single day—arriving in time for a full evening at home. Say ''Merry Christmas'' with a gift she'll remember 
And always, his arrival finds him relaxed after a forever—a TWA ticket to a place she's always dreamed 

: ig Z és of seeing. It’s simple to arrange, and you can take a 
restful trip—eager to recite bedtime stories at home year or more to pay with TWA‘s “Time Pay Plan.” 


with the happiest of endings. 


Where in the world do you want to go? For information ¥ F 
and reservations, call TWA, or see your travel agent. If Fly the finest. ee FL WA 


more convenient, write TWA‘s ‘‘Skyliner Holidays,’’ 380 
Madison Avenue, New York 17, New York. TRANS WORLD AIRLINES 


U.S A. + EUROPE + AFRICA + ASIA 
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